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XINHUA NOTES SHADOW OVER U.S.-USSR SUMMIT 


0W201305 Beijing XINHUA Domestic Service in Chinese 0734 GMT 17 Sep 85 
[Commentary by XINHUA reporter Mei Zhenmin: "Shadow Over U.S.-USSR Summit Meeting" ] 


[Text] Beijing, 17 Sep (XINHUA) -- After months of twists and turns it was decided on 
3 July that the heads of state of the United States and the Soviet Union would meet in 
Geneva in November. However, before the decision was made, both sides engaged in a war 
of words to win over public opinion and strengthen their position at the negotiating 
table. As the date of the U.S.-USSR summit draws near, the war of words between the 
two countries is getting fiercer, casting a gloomy shadow on the summit. 


The Soviet side has launched a series of peace offensives in an attempt to force the 
U.S. Government into a passive position before world public opinion. On 29 July, 
Gorbachev announced a unilateral moratorium on all nuclear tests and demanded that the 
United States take similar measures. On 16 August, Soviet Foreign Minister Shevardnadze 
wrote to the UN secretary general proposing that the "question of international coop- 
eration on the peaceful exploitation of space under the condition of demilitarized 
space" be discussed at the 40th UN General Assembly. The Soviet Union also disseminated 
news, through the Western press, that it was ready to be "flexible" on the issue of arms 
control and that if the United States agreed to conduct only "research" in space 
weapons and to neither carry out tests nor deploy this type of weapon, the Soviet Union 
would agree to a 40 percent bilateral reduction of strategic nuclear weapons an¢ to 
on-the-spot inspection. 


The United States not only categorically rejected the Soviet proposal but also responded 
to the proposal with a series of firm actions. The United States conducted a new 
nuclear test on 17 August after Gorbachev had called on it to take similar measures to 
suspend all nuclear tests. Then, on 23 August it conducted the first underground test- 
firing of the MX intercontinental ballistic missile. On 21 August, 5 days after the 
Soviet foreign minister had written to the UN secretary general, the White House 
announced that an antisatellite weapon test would be conducted, 


The Soviet Union again launched a new propaganda offensive in early September to counter 
the U.S. actions. In a statement published by the U.S. TIME magazine on 1 September, 
Gorbachev castigated the United States for shoving the Soviet Union "toward a dead end." 
He said: "This is not state policy, but a wild pursuit by demons." He also said: 

"If the current U.S. stand on the issue of space weapons is its ultimate stand, the 
Geneva arms talks will not be significant." “silowing this, the TASS news agency was 
authorized to issue a statement on 9 September announcing that if the United States 
carried out antisatellite weapons tests against targets in space, the Soviet Union would 
consider itself free of its commitment mace unilaterally 2 years ago not to deploy 
antisatellite weapons in space. Meanwhile, Moscow has never given up its "peace 
strategy." When meeting with U.S. senators on 3 September, Gorbachev indicated that 

the Soviet Union advocates "USSR-U.S. relations returning to the orbit of normal and 
proper cooperation for mutual benefit" and that "constructive dialogue between the two 
countries should be arranged well." He also indicated that "the Soviet side is prepared 
to participate in the U.S.-USSR summit with sincere good faith and a desire to strength- 
en peace by doing everything possible” and that "if the United States also has good 
faith, the outcome of the summit willbe positive.” 


To cope with this, Washington adopted both soft and hard tactics, While evading 
Gorbachev's criticism, the Reagan administration indicated that it "welcomed" his 


"reconciliatory" talk. 
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On the other hand, it rejected the TASS statement and announced that antisatellite 
weapons tests would continue as usual. On 13 September, the United States conducted 

a test using an F-15 fighter to launch an antisatellite weapon aimed at hitting a target 
in space. It destroyed an old scientific satellite located 550 km above the Pacific 
Ocean. Before this, on 6 September the United States conducted a test at its White 


Sands testing ground in New Mexico using a chemical laser to destroy a stationary bal- 
listic missile. 


TASS immediately issued an observer's commentary on 14 September charging that, by con- 
ducting the antisatellite weapons tests, the United States "has taken an action directly 
leading to the start of deploying a new class of weapons -- space attack weapons." The 
commentary said that this indicated “the start of a new round of arms race in space." 


Another trend attracting the people's attention follows the defection of a KGB member 
in London. Echoing Britain's expulsion of 25 Soviet Embassy personnel stationed in 
Britain, the United States informed the UN secretary general that, beginning 15 
September, the United States would restrict the scope of activities of UN officials 
of the Soviet Union and five other countries. 


The situation over the past 2 months and more shows that, as the date of the November 
U.S.-USSR summit draws near, not only have the relations between the two countries not 
improved, but the tension between them has increased. Obviously, this runs counter 

to the wishes of the people of the world. 


U.S. TO ASK USSR TO REVISE ABM TREATY 


0W202020 Beijing XINHUA in English 2006 GMT 20 Sep 85 


[Text] Washington, September 20 (XINHUA) -- The United States will try to persuade the 
Soviet Union to explore the possibility of modifying the Anti-Ballistic Missile Treaty 
(ABM) to seek a "better way" to guarantee the military balance between the two countries, 
an authoritative U.S. Administration official said. 


THE WASHINGTON POST reported today that in a background briefing at the White House, 
the official said this is the approach President Ronald Reagan will take when he meets 
with Soviet leader Mikhail Gorbachev in Geneva November 19-20. 


The ABM Treaty, negotiated between the United States and the Soviet Union in 1972, 
allows the superpowers to improve the quality of their offensive nuclear arms but bans 
most defensive weapons. "he theory was that without effective defense systems, neither 
side would dare to attack. the other with nuclear weapons for fear of devastating retal- 
iation. 


But as a result of the massive Soviet arms buildup, the official said, the value of the 
treaty is now "very much in question" and reliance on offensive deterrence "may not 
work in the years ahead." Therefore, he said, Reagan intends to use the summit for a 
"thorough exchange" with Gorbachev on the doctrine of deterrence which the two super- 
powers have relied on for the last 40 years and suggest a shift of emphasis from 
offens*ve weapons to defense systems. 


ar, 
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He defended Reagan's rejection of an idea of a trade-off involving U.S. "star wars" 
missile defense program and Soviet cuts in offensive nuclear forces, saying that the 
president "never had the misguided notion" that such a trade would improve the security 
of the United States. 


Actually, the official said, both the United States and the Soviet Union have reached a 
“joint conclusion" that they believe in strategic defense, but the Soviets, insisting 
on U.S. abandonment of the “star wars" program, "want to circumscribe ours." 


GENEVA CONFERENCE URGES NUCLEAR ARMS FREEZE 


0W211418 Beijing XINHUA in English 1030 GMT 21 Sep 85 


[Text] Geneva, September 21 (XINHUA) -- The third review conference of the Treaty on 
Non-Proliferation of Nuclear Weapons (TNP) ended here today with a resolution calling 
on nuclear depository states of the treaty to freeze their nuclear arms and substan- 
tially reduce their nuclear stockpiles. The resolution, adopted after an overnight 
marathon debate, said a nuclear arms freeze, while not an end in itself, constitutes 
the most effective first step for cessation of the nuclear arms race. 


The three TNP depository states -- the United States, Soviet Union, and 
Great Britain -- should agree on a complete freeze on testing, production and depioy- 
ment of all nuclear weaponry and their delivery vehicles, the resolution stated. 


The conference which began August 27, called for a total and complete prohibition of 
transferring all nuclear weapons, resources and devices to South Africa and Israel who 
possess nuclear weapon capability. A ban was urged on the exploitation of Namibian 
uranium of any form, natural or enriched, before Namibia gains independence. 


During the conference's 26 days, many medium and small TNP countries expressed regret 
that nuclear depository states evade their obligation on non-proliferation of nuclear 
weapons. They also criticized the United States and Soviet Union for lack of 
sincerity in their negotiations on arms control, letting the arms race continue 
unrestrained. 


BEIJING SEMINAR MARKS UN FOUNDING ANNIVERSARY 


0W201138 Beijing XINHUA in English 1124 GMT 20 Sep 85 


[Text] Beijing, September 20 (XINHUA) -- Chinese international law experts today 
called for the United Nations to play a greater role in maintaining world peace and 
promoting social development. This call was delivered at a seminar held today to mark 
the 40th anniversary of the founding of the U.N. 


Sponsored by the International Law Society of China (ILSC), the seminar was attended by 
50 international law experts and veteran diplomats. Participants reviewed the history 
of the U.N., evaluated its role in international affairs and forecast its prospects. 


Opening the seminar, Wang Tieya, vice-president of ILSC and of the United Nations 
Association of China (UNAC), said that during the past 40 years since its founding on 
October 24, 1945, the international body has played a positive role in safeguarding 
world peace and promoting social development. He expressed the belief that the U.N. 
would do even better work in the future. 
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Although the U.N. committed some mistakes under the control and influence of the 
superpowers, Bi Jilong, president of UNAC and former deputy secretary-general of the 
U.N., said it has made important contributions to safeguarding world peace, relaxing 
international conflicts and promoting international economic development and cooperation 
in accordance with the aims of the U.N. Charter. Shao Tianren, also a vice-president 

of ILSC, said that the U.N. also promoted the development of international law because 
the stipulations of its charter laid a good foundation and provided a series of basic 
principles for international law. 


In view of above-mentioned roles of the U.N., Wang Houli, director of the Treaties and 
Law Department of the Foreign Ministry, said the world needs the U.N. at present and 
entertains great hopes for it. Therefore, he added, the current problem is to strengthen 
the role of the U.N. in international affairs, especially in maintaining world peace, and 
preventing or alleviating international conflicts. It was learned that a series of 
activities including reports and discussions will also be held in China over the next few 
weeks to mark the U.N. founding anniversary. 


PRC ATTENDS PACIFIC REGION WHO COMMITTEE SESSION 


OW202000 Beijing XINHUA in English 1921 GMT 20 Sep 85 


[Text] Manila, September 20 (XINHUA) -- The 36th session of the Western Pacific Regional 
Committee of the U.N. World Health Organization (WHO) concluded here today calling on its 
member states to place particular emphasis on the primary health care-oriented health 
system. This was stated in a resolution adopted by the session. The resolution is aimed 
at attaining the target of "health for 411 by the year 2000" set by the organization. 


Also among the 24 resolutions adopted at the five-day session are the main topics of 
"AIDS (Acquired Immune Deficiency Syndrome) ," "alcohol and drug abuse," “urban primary 
health care," “prevention and control of cardiovascular diseases" and “infant and young 
child nutrition." 


While discussing the goal of "health for all by the year 2000" in the region, delegates 
emphasized that the framework for developing health policies and strategies, which is 
comprehensive, is only the first step and the next step is to implement them. They said 
there has been significant progress in improving the overall health status of the people 
in the region. However, some forms of malnutrition go on existing in most countries and 
areas, easily preventable maternal deaths continue to occur and considerable number of 
infants died due to dehydration. 


The session also recognized that traditional medicine can play an important role in the 
realization of the goal. A forum called after the close of the session urged the 
establishment of special agencies to train practitioners and exchange information and 
experience of traditional medicine among member states. 


WHO Western Pacific Regional Committee expressed its readiness to continue supporting 
the research of traditional medicine and decided to hold a meeting on traditional 
medicine in China in October this year. Delegates from China, Kiribati, the Philippines, 
the U.S., Vanuatu and Vietnam introduced their experience of usage of traditional 
medicine. The session decided that the 37th session of the regional committee in 1986 
will take place in Manila, and the 38th session in 1987 in Beijing. 


I. 23 Sep 85 PRC INTERNATIONAL AFFAIRS Bl 
UNITED STATES 


REAGAN WARNS AGAINST ‘FALSE HOPES' FOR SUMMIT 


0W220210 Beijing XINHUA in English 0149 GMT 22 Sep 85 


[Text] Washington, September 21 (XINHUA) -- President Ronald Reagan today again warned 
against “false hopes" on his summit meeting with Soviet leader Mikhail Gorbachev 
scheduled in Geneva on November 19-20. 


In his weekly radio address, Reagan said that the differences between the United States 
and the Soviet Union are "profound" and that competition between them is "inevitable," 
because, he said, “the Soviet Union frequently has been bent upon expansion". 


"Since the 1970s the Soviet Union has been engaged in a military buildup that far 
exceeds any rational (:finition of its defensive needs. These policies have inflicted 
bitter costs on the Soviet people," he said. But, he said, "It is the central respon- 
sibility of the leaders of the United States and the Soviet Union to ensure that this 
competition is peaceful." "We are determined to protect Western interests but willing 
at the same time to do our part to improve American-Soviet relations," he declared. 


He said that he will tell the Soviets in his meeting with Soviet Foreign Minister 

Eduard Shevardnadze next week and again at the summit meeting with Gorbachev that the 
United States has "good will" toward the Soviet Union and will look for signs that the 
Soviets are ready to “engage in a genuine give-and-take." "If there is comparable 
seriousness and flexibility on the Soviet part, cooperation between our two great nations 
will be enhanced," he said. 


FURTHER ON NPC DELEGATION VISIT TO U.S, 


0W210930 Beijing XINHUA in English 0912 GMT 21 Sep 85 


[Text] Washington, September 20 (XINHUA) -- Zhang Zai, Chinese charge' d'affaires ad 
interim to the United States, gave a recevtion here tonight on the occasion of the 
National People's Congress (NPC) delegation's visit to the U.S. The NPC delegation is 
headed by Wang Renzhong, vice chairman of the NPC Standing Committee. More than 300 
people attended the reception, including 16 senators and congressmen and 200 overseas 
Chinese from various circles in Washington. 


Before the reception, Wang Renzhong met with 24 representatives of the Overseas Chinese. 
Wang encouraged them to make contributions to the promotion of the friendship between 
China and the United States. 


This morning, the Chinese parliamentarians toured the White House and the Air Space 
Museum, where they watched the movie "The Dream Is Alive". 


The Chinese NPC delegation arrived here Wednesday for a ten-day goodwill visit to the 
U.S. It will leave Washington tomorrow for other cities, including New York, San 
Francisco and Honolulu. 


U.S. REJECTS NEW ZEALAND PROPOSAL ON PORT CALLS 


0W210322 Beijing XINHUA in English 0215 GMT 21 Sep 85 


[Text] Washington, September 20 (XINHUA) -- The United States has turned down a 
compromise proposal from New Zealand for ending the dispute between the two countries 
over the U.S. ship port calls, it is disclosed here today. 
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New Zealand Deputy Prime Minister Geoffrey Palmer presented a compromise proposal to 
U.S. Secretary of State George Shultz and Defense Secretary Caspar Weinberger in a 
bid to solve the dispute. However, U.S. officials said last night that the United 
States is not convinced that the plan is sufficient to heal the rift and permit U.S. 
warships to resume calls at New Zealand ports. U.S. officials said the two sides 
did not arrive at a nwtually agreeable solution, but both expressed the wish to 
continue discussing the issue to seek a way out. No date for further talks was 
disclosed. 


Reports said according to New Zealand's compromise proposal, it will try to determine 
whether a visiting ship is nuclear-armed or nuclear-powered without asking the United 
States to provide any clarification. The United States has insisted on its policy of 
refusing to confirm or deny whether U.S. warships are nuclear-capable. However, the 
New Zealand Government will continue its commitment to keep New Zealand free of nuclear 
devices. Therefore, according to the proposal, if New Zealand decides that a U.S. ship 
is nuclear~armed or nuclear-powered, it could bar it from ca]’ing New Zealand ports. 
The United States insisted that continued naval cooperation with New Zealand requires 
an unresf.ricted right to use New Zealand ports. It also refused to make any concessions 
in its "neither confirm nor deny" policy in ship calls for fear the move might spread 
to Australia, Japan, and Western Europe. 


New Zealand barred in February this year a U.S. destroyer from calling its ports because 
the ship refused to say whether it carried unclear weapons. The United States responded 
with the half of the full-scale functioning of the 34-year-old ANZUS (Australia, New 
Zealand, U.S.) alliance for naval cooperation in the South Pacific. The United States 
also canceled all military exercises with New Zealand, suspended the flow of intelli- 
genc informativn to Wellington, and criticized New Zealand publicly for failing to 
fulfil its obligations as an ally. It also canceled the annual ANZUS meeting scheduled 
for July. 


U.S. SENATE PASSES NEW IMMIGRATION BILL 


0W201048 Beijing XINHUA in English 1034 GMT 20 Sep 85 


[Text] Washington, September 19 (XINHUA) -- The U.S. Senate passed an immigration bill 
today that includes a system of fines and criminal penalties for employers knowingly 


hiring illegal aliens. 


The U.S. lawmakers hope that if jobs for illegal aliens decrease, fewer aliens will try 
to cross the border. At the same time, the bill stipulates that illegal aliens who 
entered the United States before January 1, 1980, and who have remained continuously 
since that time, will be allowed to apply for temporary legal status and for permanent 
residence two and half years later. 


This is the third immigration bill passed by the Senate in the last four years. The 
first bill passed failed in the House of Representatives. Tlie second 
one was passed in 1983, and the House followed by passing its own version by the slim 
margin of 216-211. A compromise failed when House and Senate negotiators were unable 
to reach agreement. In 1984, a similar situation arose: The Senate and House passed 
different versions, and the compromise work on the bill was postponed. It was an 
election year and many congressmen did not want to risk losing votes. The new legis- 
lation goes to the House where the Judiciary Committee is considering a different 


version. 
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YOUTH, FRIENDSHIP GROUPS DEPART FOR GDR, USSR 


0W220734 Beijing XINHUA in English 0717 GMT 22 Sep 85 


[Text] Beijing, September 22 (XINHUA) -- A delegation of Chinese youth educators and 
another of Sino-Soviet friendship activists left Beijing today to visit the German 
Democratic Republic and the Soviet Union. 


The delegation of youth educators is headed by ‘in Jian, honourary president of the 
Beijing Youth Institute. 


Yao Shuxian, standing council member of the Chinese People's Association for Friendship 
With Foreig:: Countries and secretary general of the Sino-Soviet Friendship Association, 
and diplomats of the German Democratic Republic and Soviet Union saw the delegation 

off at the airport. 


XINHUA CITES TASS ON ARREST OF ALLEGED CIA AGENT 


OW210218 Beijing XINHUA in English 0203 GMT 21 Sep 85 
{"Russian Caught Spying for CIA, TASS says" -- XINHUA headline] 


[Text] Moscow, September 20 (XINHUA) -- The Soviet secret police KGB said it has 
arrested a Soviet who was an agent of the U.S. Central Intelligence Agency, the offi- 
cial news agency TASS reported today. 


The Russian, who was identified as A.G. Tolkachyov, worked at a research institute in 
Moscow. He was caught trying to pass defense secrets to a U.S. diplomat, TASS said. 
But no specific date was given. 


"The spy was caught in the act during an attempt to pass on secret materials of defense 
nature to Paul M. Stombaugh, an officer of the U.S. CIA, who acted under the cover of 
the second secretary of the U.S. Embassy in Moscow," the report said. 


It said the CIA provided Tolkachyov with miniaturecameras with which he photographed 
secret documents. Also seized from him in his apartment were "cryptography, codes 
and ciphers, quick-acting two-way communication radio apparatus, and other equipment 
for espionage work," TASS said. 


It said the employment of Tolkachyov as a spy "was linked with the CIA's plans to 
conduct large-scale subversive activities against the Soviet Union." 


PRAVDA SCORES U.S. APPROACH AT DISARMAMENT TALKS 


0W211840 Beijing XINHUA in English 1830 GMT 21 Sep 85 


[Text] Moscow, September 21 (XINHUA) -- The deadlock in the just-resumed disarmament 
negotiations could be broken, but the responsibility rests with the United States, the 
Soviet newspaper PRAVDA said today. 


PRAVDA accused the U.S. delegation of lacking any “businesslike and practical con- 
struction propssal." It seems that "the main task of the American delegation is not 
to quest for mutually acceptable decisions on three areas of the negotiations but 
rather to drive them deeper into an impasse," PRAVDA said. It said the U.S. wants 
to gain time to develop its Strategic Defence Initiative program and to attain military 
superiority over the Soviet Union. : 
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Commenting on the statement the head of the U.S. delegation made upon his arrival in 
Geneva, the newspaper said that it demonstrated once again Washington's obvious un- 
willingness to display realism. PRAVDA highlighted the Soviet proposals "to end the 
arms race" and said "the progress at the negotiations can be ensured only through the 
efforts of both sides." 


The third round of Soviet-U.S. arms talks began in Geneva two days ago and precedes 
the Soviet-U.S. summit to take place in Geneva November 19-20. 


GORBACHEV MARKS STAKHANOVITE ANNIVERSARY 


0W211044 Beijing XINHUA in English 0745 GMT 21 Sep &5 
["Gorbachev Sets Ambitious Industrial Target for Next 15 Years" -- XINHUA headline] 


[Text] Moscow, September 20 (XINHUA) -- Soviet leader Mikhail Gorbachev today declared 
that his country will strive to achieve an increment in the industrial potential dur- 
ing the next three five-year plan periods which is equivalent to what has been obtained 
during the entire preceding years of the Soviet state. He was speaking at the Kremlin 
today with a group of veterans of the Stakhanovite movement on its 50th anniversary. 


Gorbachev noted that such a high speed is necessary and will be realized through the 
intensification of the economy. To this end, he edded, speed, u lity, thriftiness and 
organization should become the main slogans of the day and all vers and incentives 
should be employed. 


_ The Stakhanovite movement was a labor emulation campaign named after a hero coal miner, 
Aleksey Stakhanov, who dug 102 tons of coal on a single shift on August “0, 1935. 


Gorbachev said that the traditions of the Stakhanovite movement have not become a thing 
of the past. The spirit of innovation of the Stakhanovites, their efforts to extract 
the maximum possible out of the equipment and their boldness in breaking down obsolete 
norms and psychological habits are especially akin to the present time, he noted. He 
emphasized that the labor emulation campaign today should be aimed at higher labor pro- 
ductivity, better quality of products and less consumption of resources. 


Gorbachev criticized the poor quality of products in the country as a direct waste of 
wealth and labor. He even endorsed the Soviet customers’ wonder: Why are the modern 
living facilities, shoes and clothes often defective in the Soviet Union, a country 
which can make spacecraft and nuclear ships? He attributed this situation primarily 
to the indifference to the quality of products and slackness in technological and 


technical disciplines. 


I. 23 Sep 85 PRC INTERNATIONAL AFFAIRS D1 
NORTHEAST ASIA 


DPRK OLYMPICS PROPOSAL ‘WORTH CONSIDERATION’ 


0W220704 Beijing XINHUA in English 0651 GMY 22 Sep 85 


("China Thinks DPR Korea's Proposal of Co-hosting Olympics '88 'Worth Serous Considera- 
tion'” -- XINHUA headline] 


[Text] Beijing, September 22 (XINHUA) -- Zhong Shitong, president of the Chinese 
Olympic Committee [COC] said recently that the Democratic People's Republic of Korea's 
propesal to co-host with South Korea the 1988 Olympic Games "is worth serious 
consideration". 


In a letter to International Olympic Committee President Juan Antonio Samaranch dated 
September 19, the C 0.C. president said "If the proposal can be realized, it will h-"- 
to ease the situation in the Korean peninsula and will also be conducive to the 4 
ful unification of Korea and the solving of the problems that confront the Olymr 
movement." He also said in the letter that "It is our hope that the Internatior. 
Olympic Committee will make efforts for the coming Lausanne talks between the two .-8 
of Kores, so that positive results may be achieved." 


DPRK, S. KOREAN FAMILIES, ARTISTS EXCHANGE VISITS 


XINHUA Feature on Visits 


0W211745 Beijing XINHUA in English 1648 GMT 21 Sep 85 
{"Feature: DPRK and South Korea Exchange Visits" -- XINHUA headline] 


{Text] Kaesong, September 21 (XINHUA) -- For over 32 years a small village lying on the 
38th parallel of the Korean peninsula has been known as a place where a war ended. 


Panmunjom is not a pretty town, but it’s historical significance lies in the fact that 
it was here that the armistice dividing the North and the South was signed, It is also 
a place of bitter memories. 


Ten million Korean families were separated when the war ended in 1953 but now, it seems, 
they may have a chance of being reunited. The dividing line cutting across the 
peninsula is becoming weathered. 


Yesterday morning, as scheduled, the Red Cross Societies of the Democratic Peoples 
Republic of Korea and South Korea, their art troupes and home-visiting groups gathered 
in Panmunjom on their way to the other side. The city, to some "the symbol of tension", 
seemed easy and relaxed as hundreds of early-birds, including reporters from the North 
as well as the South, exchanged greetings and made conversation. Now and then a joke 
popped up, causing a burst of laughter. Workers began loading and unloading props, 
luggage and gifts for the delegations. 


At about nine a.m., the heads of the North and the South delegations, Son Song-pil and 
Kim Sang-hyop, arrived in the banquet hall of the Neutral Nations Supervisory 
Committee. They exchanged smiles and greetings. 
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Son asked Kim if he had been to Pyongyang before and Kim recalled a trip 45 years ago. 
He said his wife was from Kaesong, where they were married in 1947. "Of course Kaesong 
is more familiar to me," he said. When Kim asked the same question, Son said he was a 
1947 graduate of Seoul University and once traveled the roads linking Seoul and Kaesong. 


While trying to photograph the two delegates, some reporters came close to pushing over 
a tea table. 


People from all walks of life were selected to represent the North, including well-known 
actors and actresses, scholars, experts, workers and artists. The art troupe has pre- 
pared more than 20 Korean dances and music pieces. 


Paek In-chun, head of the Northern art troupe, said that, having been to many countr‘es, 
what a pity that they have never been to South Korea which lies so close. He hoped the 
two sides will exchange visits on a larger scale in the future. Kim Se-yong, a renowned 
movie actor and a member of the home-visiting group, said he felt very glad for having 
the chance, for the first time in 35 years, to meet his uncle and cousin again. He told 
the reporters he had brought along some cloth for a suit and bottles of good wine for 

his uncle, who will have passed 80 if he is still living. He envisioned he would embrace 
his uncle with tears rolling down their faces, if they could meet. "Just as in the 
movie," he said. 


On the Southern side, <hey've got 17 items for their art troupe. Member of the home- 
visiting groups were also from all walks of society including some aged over 70. 


This exchange of visits is not without limitation. However, it materialized the North- 
South cooperation for the first time, at least has made a dent in the 32-year-old mili- 
tary dividing line, and has brought hope to those ten million members of long separated 
families. It's very likely that one day this disgustingly creepy line will disappear 
from all maps as the North and the South make further efforts to bring about extensive 
cooperations and exchanges. 


Families Reunite in Pyongyang 
0W220856 Beijing XINHUA in English 0821 GMT 22 Sep 85 


["Happy Meeting Between Family Members After Long Separation (by Li Tu and Cao Haorong)".. 
XINHUA headline] 


[Text] Pyongyang, September 21 (XINHUA) -- The 15 native-place visitors from South 
Korea and their relatives in the North were moved to tears when they met here today 
after a 40-year separation. 


According to an agreement reached by the Red Cross Societies of the two sides of Korea, 
each side sent a 15l-member delegation, including 50 folk artists and 50 hometown visi- 
tors, to visit other side for four days. 


As members of 15 separated families met their relatives in the plush Koryu Hotel this 
morning, emotional cryings of "mother", "brother", "sister" or "uncle" were heard. 
The 15 South Koreans and their relatives embraced each other in tears and some of them 
beat their breasts and stamped their feet in both joy and sorrow. 
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Kim Chae-sil, a 69-year-old woman and her 66-year-old younger brother from South Korea 
burst into tears as soon as they met. They embraced in tears of joy for five minutes. 
She told reporters that before the liberation of Korea, her younger brother went to Japan. 
From then on, she has lost contact with him. She found her brother's name in the list 
delivered by South Korea and knew him being in Seoul. "I am very happy to see my younger 
brother," she said. "We are one nation and one family, why could we not be reunified," 
she cried. "One nation should not be split into the two parts forever, please you 
appeal to the whole world that we aspire to the withdrawal of the U.S. troops from 

South Korea and the reunification of Korea, let me and my brother live together and 

more people be reunited with their relatives," she said. 


Similar scenes occurred in a lounge on the second floor of the hotel. 
After open meetings, the South Koreans and their relatives held private talks. 


The division of Korea has led to the split of the families of ten million Koreans. 
Such a situation should not continue in the peninsula. 


RENMIN RIBAO Hails Exchange 
HK220736 Beijing RENMIN RIBAO Overseas Edition in Chinese 22 Sep 85 p 6 
[Short commentary: "A Major Event That Deserves Celebration" ] 


[Text] Autumn has arrived in Korea with a piece of good news. With the exchange visits 
between the art troupes and separated families of North and South Korea on 20 September peopl - 
people-to-people contacts and exchanges have been realized on the Korean peninsula for the 
first time since its division 40 years ago. This is a major- event for the Korean people 
which merits celebration. 


Korea has been artificially separated into North and South Korea for nearly half a 
century. Quite a number of families have been separated and large numbers of compatriots 
have tasted the full bitterneas of separation. For a long time, the Korean people 

have had a strong desire to achieve peaceful reunification and the reunion of separated 
families. Through the efforts made and the talks held over the years, this day has 
come at last. The current exchange visits have brought hope to the separated families 
and exerted great influence on the ongoing North-South economic talks. They have also 
pushed forward Korea's peaceful reunification. 


In recent years, North and South Korea have held a series of talks to strengthen national 
unity and promote national reunification. They include the Red Cross talks, economic 
talks, and talks between the national assemblies of the North and South. These talks 
influence ea_i other in addition to playing their respective roles. The Red Cross 

talks have reaped initial results and the economic talks have made headway step by step. 
Both North and South Korea have agreed on the establishment of a "Joint Economic 
Committee" at the deputy prime ministerial level to consult and decide on problems con- 
cerning economic cooperation. In addition, the talks between the North and South 
national assemblies have also made some progress. This is the result of North Korea's 
continued efforts and the cooperation of the South Korean authorities in compliance with 
the trend. All this will have a favorable influence on the realization of the Korean 
people's aspirations and will be accepted by world public opinion, 
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Besides having an important bearing on the vital interests of all the Korean people, 
Korea's peaceful reunification can also exert a favorable influence over the situation 
on the Korean-peninsula. So far as North and South Korea can help supply each other's 
needs and carry out mutual cooperation, the situation on the Korean peninsula will 

be relaxed, which is advantageous to both sides and to the peace and stability of 

Asia and the world. 


We hope that the exchange visits between the art troupes and separated families of 
North and South Korea will enhance mutual understanding and trust, pave the way for 
further exchanges and cooperation, and play an active role in Korea's independence 
and peaceful reunification. 


LEADERS MEET VISITING JAPANESE TRADE GROUP 


Li Peng, Gu Mu Meet Inayama 
0W201220 Beijing XINHUA in English 1212 GMT 20 Sep 85 


[Text] Beijing, September 20 (XINHUA) -- Chinese Vice-Premier Li Peng and State 

Councillor Gu Mu met with a delegation from the Japan-China Economic and Trade 

Association here this afternoon. The delegation is led by Yoshihiro Inayama, advisor 
to the association and chairman of the Japanese Federation of Economic Organizations. 


During the meeting the two sides exchanged views on the expansion of bilateral economic 
and technological cooperation and on the issue of how to correct the imbalance in 
Sino-Japanese trade. 


Deng Xiaoping Meets Group 
0W210924 Beijing XINHUA in English 0908 GMT 21 Sep 85 


[Text] Beijing, September 21 (XINHUA) -- Balance is necessary for the further develop- 
ment of trade between China and Japan, said Deng Xiaoping, chairman of the Chinese 
Communist Party Central Advisory Commission, here today. 


Deng made the comment at a meeting in the Great Hall of the People with a delegation 
from the Japan-China Economic and Trade Association led by Yoshihiro Inayama, advisor 
to the association. A long-term trade deficit would obstruct the development of 
international trade, Deng said. 


The trade volume between China and Japan had always ranked first in China's trade 
with foreign countries, he said, because they were close neighbors and had a 
special mutual understanding. 


Deng hoped that in trading with China, Japanese entrepreneurs would consider the 
entrance of Chinese commodities into the Japanese and international markets along 
with Japan's exports to China. Only in this way could the economic relations between 
the two nations have a broad prospect, Deng added. 


At the meeting, Deng spoke highly of Inayama's contributions to the normalization of 
Sino-Japanese relations and the development of their economic relations. Inayama 
said members of his delegation had long been cooperating with their Chinese counter- 
parts and were eager to continue to do so. 


Earlier, Chinese State Councillor Song Ping also met with the delegation in the 
Great Hall of the People. 
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YUNNAN FRONTIER SQUAD REPULSES SRV ATTACKS 


0W230855 Beijing XINHUA Domestic Service in Chinese 0810 GMT 23 Sep 85 


[Text] Kunming, 23 Sep (XINHUA) -- A squad guarding a certain height of the Laoshan 
frontline fought continuously for 10 days and nights to repulse Vietnamese troops' 
attacks on 41 occasions, annihilating more than.100 enemy soldiers. 


Since 12 September, the Vietnamese troops have successively intruded into our forward 
position and fired more than 5,000 rounds of artillery at a hilltop with an area of 

only several square meters. The fighting was fierce and arduous as rocks were blasted 
into p.wder and torrential rain fell continuously. After losing communications with 

the command post, fighters Zhang Shouhong and He Jiquan, who were guarding the most for- 
ward position, fought alone for 31 hours and repulsed enemy attacks at or above squad 
levels on a total of 7 occasions. In spite of injuries, Zhang Shouhong persisted in 
combat for 2 days and nights. The fighting is still continuing. 


FIRST UK LIAISON OFFICE ESTABLISHED IN HONG KONG 


0W201232 Beijing XINHUA in English 1213 GMT 20 Sep 85 


[Text] Hong Kong, September 20 (XINHUA) -- The first local authority liaison office of 
the United Kingdom, aimed at identifying and processing export opportunities in Hong 
Kong, the Chinese mainland and Southeast Asia, was set up here yesterday. The industrial 
and commercial liaison office is for the areas of Birmingham and West Midlands. 


Director of the office Dr S.S. Chang said that with the clearance of the political uncer- 
tainty by the Sino-British joint declaration about Hong Kong, time is opportune to promote 
trade among Birmingham, Hong Kong and the Chinese mainland either bilateral or tripartite, 
and eventuali ‘ending to other parts of Southeast Asia. He held that the cooperation 
among Birmingh. ., Hong Kong and the Chinese mainland has a great potential which will be 
one of technology, capital and raw material. 


From August 25 to September 7, Dr Chang accompanied a trade mission formed by 12 firms 
and organized by the Birmingham Chamber of Industry and Commerce to the Chinese mainland. 
In its two-week tour the mission visited Beijing, Shanghai and Changchun. A memorandum 
of cooperation in the field of motor car, steel, automated machinery anc tire was signed 
between representatives of Changchun, capital of Jilin Province, and Birmingham which 
established sister relationship with Changchun in 1983. 


Dr Chang called the visit the most fruitful one the chamber ever has. "The delegation 
members took part in nearly 150 meetings to discuss their potential investment in moderni- 
zation projects in China, and several were able to conclude verbal agreements and sign 
letters of intent with Chinese partners. "Many of the meetings took place within indus- 
trial establishments and the visitors were able to discuss their products with the end 


users themselves," he said. 


To strengthen the bilateral ties, Dr Chang said, the chamber will sponsor a big exhibi- 
tion specially for the Chinese products in 1986 in Britain to develop the awareness of 


Chinese commodities. 


I. 23 Sep 85 E 2 PRC INTERNATIONAL AFFAIRS 
SOUTHEAST ASIA & PACIFIC 


FURTHER ON VISIT OF SINGAPORE'S LEE KUAN YEW 


Deng on Cadres, Vietnam 
HK201343 Beijing ZHONGGUO XINWEN SHE in Chinese 0821 GMT 20 Sep 85 


[Report: "Deng Xiaoping Says That Replacement of Old Cadres by New Ones Will Be Con- 
tinued" } 


[Text] Beijing, 20 Sep (ZHONGGUO XINWEN SHE) -- Deng Xiaoping, chairman of the CPC Cen- 
tral Advisory Commission, met with Singapore's Prime Minister Lee Kuan Yew at the Great 
Hall of the People this morning. He said: The work of replacing old Chinese leading 
cadres with new ones started 7 years ago, but it has not been carried out satisfactorily 
enough. Therefore, the current National Conference of Party Delegates will make further 
efforts to select young cadres. This work will be continued in the future. Deng Xiaop- 
ing made the comment when he briefed Le Kuan Yew on the ongoing National Conference of 
Party Delegates. 


Deng Xiaoping introduced Hu Qili to Lee Kuan Yew and said: He is a permanent member of 
the Secretariat and one of our relatively younger party leaders. Deng also said: I 
should have retired but I have to stay in the leading body because there are still 
things to do. Hu Qili chirped in: This is the common aspiration of the people through- 
out the country and concerns their vital interests. Deng Xiaoping added: However, I 
should become the target of replacement. My method is to do as little work as possible 
and, when I come to the point where I do not do anything at all, my work will be com- 
pleted. Lee Kuan Yew responded: You are in good spirits, have sharp insight, and are 
full of energy. 


Talking about the Cambodian situation, Lee Kuan Yew said that Vietnam was in an increas- 
ingly difficult situation in Cambodia and that he hoped China and the ASEAN countries 
would continue to exert pressure on Vietnam so that the Cambodian issued could be 
resolved as soon as possible. 


Deng Xiaoping said: Some friends have such a superficial understanding of Vietnam 

that they readily believe the fine words it says. As soon as Vietnam spreads the word 
that it will withdraw all its troops from Cambodia in 5 years, they hold that Vietnam's 
attitude has somehow become less rigid. But, in fact, Vietnam has not given up its 
policy of gobbling up Cambodia. The Vietnamese authorities are settling hundreds of 
thousands of Vietnamese people in Cambodia. This is even more vicious than Israeli prac- 
tices on the West Bank of the Jordan River. 


He emphatically added: The words of the Vietnamese are humbug and must not be trusted. 
As long as the ASEAN countries adhere to their principled stand and, together with China 
and the international community, persist in the struggle to make it impossible for Viet- 
nam to hold on in Cambodia, then it will be possible, under these circumst2nces, to cre- 
ate conditions for the political settlement of the Cambodian issue and to solve this 
issue through negotiations. 


Councillors, Ministers Confer 
0W201156 Beijing XINHUA in English 1139 GMT 20 Sep 85 
[Text] Beijing, September 20 (XINHUA) -- State Councillor and State Councillor 


and Minister of Finance Wang Bingqian, conferred with two Si rean ministers on expan- 
sion of bilateral economic cooperation and trade on separate occasions this afternoon. 
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The two Singaporean ministers are Dr Tony Tan, minister for trade and industry and 
minister for education, and Dr Richard Hu, minister for finance and minister for health. 


Zhao Farewells Lee Kuan Yew 
0W210904 Beijing XINHUA in English 0854 GMT 21 Sep 85 


[Text] Beijing, September 21 (XINHUA) -- Chinese Premier Zhao Ziyang said today that 
Prime Minister Lee Kuan Yew's current visit signified that Sino-Singaporean economic 
cooperation had entered a new stage. 


Zhao made the remark when he bid farewell to the Singaporean prime minister at the state 
guest house here this morning. He said that the new stage meant cooperation in various 
fields and different ways. He appreciated the suggestions put forward by Lee Kuan Yew 
during his visit here, saying that they were very constructive. 


Lee said that he was a friend of China and friends should be sincere with each other. 
Lee also expressed the confidence that the progress and prosperity demonstrated in China 
would benefit not only China itself but also the other Asian countries, especially the 
Southeast Asian nations, of which Singapore i« one. 


The prime minister visited the Yonghe Lamasery and the Summer Palace during his two- 
day stay here. He left Beijing for Dalian this morning. 


"EXCLUSIVE" INTERVIEW WITH CGDK'S KHIEU SAMPHAN 


OW211859 Beijing XINHUA in English 1834 GMT 21 Sep 85 


[Text] Bangkok, September 21 (XINHUA) -- Khieu Samphan, vice-president of the Coalition ..- 
Government of Democratic Kampuchea (CGDK), has condemned the Vietnamese for killing 
and wounding hundreds of thousands of Kampuchean people by forcing civilian workers to 
the front and creating famine. 


In an exclusive interview with a group of Chinese journalists on September 17 at a jungle 
site in Kampuchea's northwestern Battambang Province, Khieu Samphan, who is in charge 

of external affairs in CGDK, said: "We call on the international community to stop 
Vietnam from carrying on thei: atrocities immediately." 


He recalled the famine in 1979 when Vietnamese troops occupied Kampuchea and robbed the 
people of their food and livestock, resulting in massive deaths due to starvation and 
illness. This year, especially during the seventh dry-season offensive, the Vietnamese 
tried another means to kill the Kampuchean people, he said, They forced hundreds of 
thousands of people in Kampuchea's interior to the west front of the country to fell 
timber, repair roads and railways, and transport military supplies, he said. Many 
Kampucheans died or became handicapped in explosions of land mines, New famines broke 
forth as large areas of farm land were lying waste, and malaria was widespread. 


The Vietnames2 also made the civilian workers chop down all the trees along railways 
and highways to disrupt connections between the people and the resistance forces and 
prevent the transport corps of the resistance from advancing. In addition, the 

Vietnamese used conventional or even chemical weapons to massacre Kampuchean people, 


he said. 
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Khieu Samphan pointed out that the atrocities perpetrated by the Vietnamese were aimed 
at: 


-- Making the Kampuchean people serve as an auxiliary force in the aggressive war they 
staged, 


-- Genocide of the Kampuchean people, and 
-- Replacing Kampucheans with Vietnamese to further their policy of annexing Kampuchea. 


The people are not willing to be forced to death by Vietnamese troops, he said. They 
are now daring enough to take up weapons and, alongside the resistance forces, fight the 
Vietnamese in protection of their villages. The Vietnamese have started sending troops 
to encircle villages and press young men into the army, he said. This aroused dis- 
content among the troops of the Heng Samrin regime. Sometimes these troops even fight 
the Vietnamese in coordination with the resistance forces, he added, 


As to the retirement of Pol Pot, to which the world has paid close attention, Khieu 
Samphan stressed that the decision had been made unanimously after repeated and long- 
term discussions in his party. "It is quite normal that aged cadres assuming respon- 
sibilities be placed by younger ones -- there is no exception in any country. The 
same is true of our ranks," he said. 


Asked about the development of CGDK since it was established three years ago, Khieu 
Samphan said that the three component parties were united closer than ever because they 
recognized the danger of their country being annexed by Vietnam. "Despite the various 
problems among our three parties and Vietnam's efforts to split us, we place the defense 
of our nation against the Vietnamese invaders above anything else," he said. "We should 
never use force in solution of internal problems among Kampucheans. Otherwise, suffer- 
ing would be brought to our people." 


Khieu Samphan stated once again that Vietnam's declaration of complete withdrawal from 
Kampuchea by 1990 was merely a plot. He said CGDK accepted the proposal put forward 

at the 18th ASEAN foreign ministers' meeting, that is, holding "proximity talks" between 
the three parties of CGDK and a Vietnamese delegation including representatives from the 
Heng Samrin regime. 


Asked about the political platformof his party after solution of the Kampuchean problen, 
Khieu Samphan said: "After the withdrawal of the Vietnamese troops, we will still 
adhere to the policy of national unity and protect and recomstruct our country. We 
will go on recognizing Prince Norodom Sihanouk as the president of Kampuchea. "As for 
those having served Vietnam's policy of aggression, including Heng Samrin and his party, 
if they no longer follow Vietnam and are willing to live in their own country, they can 
still be legal civilians both economically and politically." 


As to the future systems of Kampuchea, he declared: "First, the economic system will 
be free capitalism, second, the political system will be parliamentary. Kampuchea will 
be an independent, peace, neutral and nonaligned country without any forelgn troops sta- 
tioned on its soil. 


"Kampuchea will maintain good relations with all countries, far or near, including 
Vietnam. We also want to have good relations with the Soviet Union and Warsaw Pac! 
countries. We don't want to be hostile to the Soviet Union, provided it stops support 
ing the war of aggression staged by Vietnam against Kampuchea." 
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SIHANOUK CONDEMNS 'VIETNAMIZATION' OF CAMBODIA 


0W211508 Beijing XINHUA in English 1434 GMT 21 Sep 85 


[Text] Brussels, September 20 (XINHUA) -- Democratic Kampuchean President Norodom 
Sihanouk, at his press conference here today, accused the Vietnamese of "occupying our 
land, exploiting our natural resources and Vietnamizing our culture." 


Detailing «hat he called mortal dangers with which the Vietnamese confront Kampuchea, he 
said, "Today, half a million Vietnamese immigrants have taken over many Kampuchean border 
villages, districts and provinces. They are constantly Vietnamizing Kampuchea's culture, 
and fleeced Kampuchea of its resources." "In the Tonle Sap Lake area, 80 percent of the 
fishermen are Vietnamese, and many Kampucheans were uprooted and they fled the country." 


Since Vietnam's invasion of Kampuchea, Sihanouk went on, the Vietnamese have been trying 
to wipe out Kampuchean resistance forces to clear the way for Vietnamization. But their 
attempt has failed. Today, he said, the resistance forces of Kampuchea'’s coalition 
government are cooperating with each other well and have organized many successful mili- 
tary operations. The prince expressed his appreciation of China's aid for Kampuchea's 
resistance forces which, he said, has enabled them to resist the Vietnamese aggression. 


Sihanouk arrived here this morning to receive the 1985 "Dag Hamnarskjold" international 
prize at a ceremony under the auspices of the Academy of Peace Dipolomacy. He is one 
of the six prize winners. 


THAILAND'S SITTHI ON PRC LEADERSHIP CHANGES 


0W211528 Beijing XINHUA in English 1501 GMT 21 Sep 85 


[Text] Bangkok, September 21 (XINHUA) -- Thai Foreign Minister Sitthi Sawetsila was 
reported today to have said that it is a good thing to have a large number of younger 
people take up leading posts in China. Those people will bring new blood to their cause, 
he added, according to the local paper, FRONTLINE DAILY. 


The minister said that the younger people have had higher education and they should be 
helped to join the political leadership. He also noted that Chinese economy has 
developed rapidly and that the country will be a big market for Thailand. China, he 
pointed out, "has been quite true to us as a friend and we should be the same to China." 


MALAYSIAN FOREIGN MINISTER ON TIES WITH PRC 


0W211428 Beijing XINHUA in English 12?'7 GMT 21 Sep 85 
["World Press Convention Closes in Malaysia (by Jiang Ruixi)" -- XINHUA headline] 


{Excerpt] Kuala Lumpur, September 21 (XINHUA) -- Malaysia and other ASEAN countries are : 
preoccupied with the question of Kampuchea, Malaysian Foreign Minister Tengku Ahmad 
Rithauddeen said in a conversation with Malaysian and foreign journalists who took part 
in the closing ceremony of the world press convention here today. 


e 
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The Vietnam intervention in Kampuchea has broken international laws and principles. No 
country has the right to walk into other country's territory as Vietnam did in Kampuchea, 
he said. No matter what excuses are used, this cannot be accepted by international com- 
munity. 


He said the United Nations resolutions calling for the withdrawal of Vietnamese troops 
from Kampuchea are very encouraging. They are the manifestations of the principles of 
respect for sovereign rights, territorial integrity and non-interference. 


He said Malaysia would like to see a political solution, but at the same time, in view 
of Vietnam's intransigence and refusal to withdrawal, the Kampuchean people can only 
fight on. He hoped the three forces in Kampuchea to cooperate as a whole under the 
leadership of Norodom Sihanouk. | 


Answering a question on Malaysia's relations with China, Rithauddeen said the potential 
in trade and economic link between the two countries is tremendous. But he said trade 
with China has been very much in China's favor and he would like to see China bettering 
its trade, economic and other ties with Malaysia. 


He said there were political hindrance in the past inhibiting wuch closer ties between 
China and other ASEAN countries, but in the last few years things are getting much bet- 
ter. He wished the forthcoming visit to China by the Malaysian prime minister would fur- 
ther erase these obstacles or frustrations that we have had in the past with regard to 
the development and enhancing of the relationship vetween Malaysia and China, and for 
that matter for all the ASEAN countries. 


FILIPINO EDUCATOR VISITS, MEETS LEADERS 


Meets Deng Yingchao 
OW210848 Beijing XINHUA in English 0813 GMT 21 Sep 85 


[Text] Beijing, September 21 (XINHUA) -- Deng Yingchao met with Dr. Y. C. James Yen, 
chairman of the International Institute of Rural Reconstruction of the Philippines, and 
his two daughters at the Xihua Hall of Zhongnanhai here this morning. 


As an educator, Dr. Yen, 92, trained many people when he was in China before the found- 
ing of the People's Republic in 1949 and some of his students contributed to China's 
liberation and construction. 


Deng Yingchao and Y. C. James Yen felt very happy today when these old friends met for 
the first time after decades. They had a cordial and friendly conversation. 


Received by Wan Li 
0W211420 Beijing XINHUA in English 1305 GMT 21 Sep 85 
[Text] Beijing, September 21 (XINHUA) -- Vice Premier Wan Li met with Dr. Y. C. James 


Yen, chairman of the International Institute of Rural Reconstruction of the Philippines, 
and his party here this afternoon. 


OO 
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PAKISTAN TIMES CITED ON SOVIET AFGHAN STRATEGY 


OW221915 Beijing XINHUA in English 1903 GMT 22 Sep 85 


[Text] Islamabad, September 22 (XINHUA) -- Some novel and increasingly sophisticated 
approaches in Soviet strategy in Afghanistan have presented a growing challenge to 
Afghan guerrillas and posed a threat to the long-term viability of the resistance in 
the country. 


An article carried in today's PAKISTAN TIMES says that Soviets' intensified economic 
warfare, with stick and carrot tactics, posed the greatest threat. Measures of "stick" 
included outright destruction of crops by napalm, discouraging agricultural activities 
by planting anti-person mines in the fields and the destruction of the irrigation 
system. The Soviets, on the other hand, bouglit surplus food from peasants at prices 
much higher than market prices. and supplied peasants living in the Karmal regime- 
controlled areas with seed, fertilizers and instruments on extremely favorable terms. 


Militarily, combined with scorched earth tactics, the Soviets mined heavily around 
most towns and along key highways which led to severe food deficiency at local levels. 
This, the article says, was likely to have serious consequences for the resistance 
forces since they have to feed the local population at much greater risk and cost. 


More important, it says, attempting to disrupt the logistic and supply operations of 
the resistance forces, the Soviet troops have built new bases and considerably in- 
creased their military presence near the Pakistan border. The Soviet troops are said 
to have used napalm and fragmentation bombs for high altitude carpet bombing and de- 
liberate destruction of villages, in an attempt to force the guerrillas to abandon 
areas of intense resistance and to intimidate the people there into withdrawing support 
to the resistance forces. 


Politically, the Soviets have stepped up efforts to win over elements of the diverse 
Afghan society and prevent the emergence of Afghan nationalism. They also tried to 
remove the Afghanistan issue from the international agenda. 


Anyway, the guerrilla forces, which have been involved in heavy fighting with Soviet- 
Karmal troops in the eastern province of Paktia for over a month, claimed still holding 
their ground after inflicting heavy casualties on the Soviet-Karmal troops. The guer- 
rillas also suffered heavy casualties. Owing to lack of medical care in the field, 
modern anti-aircraft weapons and ammunition, the guerrillas were fighting in an 
increasingly difficult circumstances though they are not in any immediate danger of 
being defeated, the sources said. 


PAKISTANI PRESIDENT GREETS CPC CONFERENCE 


0W220909 Beijing XINHUA in English 0832 GMT 22 Sep 85 


[Text] Islamabad, September 21 (XINHUA) -- Pakistan President Ziaul Haq has extended 
warm greetings to the National Conference of the Chinese Communist Party which is in 
session. The greetings were offered here this evening when the president received 
Chinese Ambassador to Pakistan Wang Chuanbin. During the meeting, both sides also 
exchanged views on further development of friendly relations between the two countries 
and on international issues of mutual concern. 
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PRC, BULGARIA SIGN COOPERATION AGREEMENT 


OW200840 Beijing XINHUA in English 0713 GMT 20 Sep 85 


[Text] Sofia, September 19 (XINHUA) -- The China Council for Promotion of International 
Trade and the Bulgarian Chamber of Commerce and Industry signed an agreement today to 
promote cooperation in the areas of commerce, trade, science and technology, and to 
exchange experiences in international trade. Vice Premier of the Bulgarian Council of 
Ministers Andrey Lukanov, who attended the signing ceremony, said the agreement is a new 
step in cooperative dialogue. Bulgaria is willing to seek new ways of commercial 
cooperation. 


LI PENG MEETS GDR HIGHER EDUCATION MINISTER 


OW201356 Beijing XINHUA in English 1307 GMT 20 Sep 85 


[Text] Beijing, September 20 (XINHUA) -- Chinese Vice-Premier Li Peng today met with 
Hans-Joachim Boehme, minister for higher and technical education of the German Democratic 
Republic, (?and his party). They exchanged views on teaching and scientific research at 
institutions of higher learning and cooperation between the two countries in education. 
Boehme and his party arrived here yesterday for a friendly visit to China at the invita- 
tion of the State Education Commission. This evening they were guests of honor at a 
dinner given by He Dongchang, vice-minister of the commission. 


DENG LIQUN MEETS HUNGARIAN RADIO GROUP 19 SEP 


0W191548 Beijing XINHUA in English 1442 GMT 19 Sep 85 


[Text] Beijing, September 19 (XINHUA) -- Deng Liqun, member of the Secretariat ot the 
Chinese Communist Party Central Committee, today met and had a friendly talk with a 
radio delegation from Hungary led by Istvan Hars, head of the Hungarian radio station. 
The delegation arrived here on September 16 for a friendly visit to China as guests sf 
the Ministry of Radio and Television. On the following day the Chinese ministry signed 
an agreement on broadcasting cooperation with the Hungarian radio station. According to 
the agreement, the two sides will exchange radio programs and news stories concerning 
each other countries’ political, economic and social developments and advances in 
science, culture and sports. 
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HU YAOBANG MEETS FORMER COSTA RICAN PRESIDENT 


0W220938 Beijing XINHUA in English 0922 GMT 22 Sep 85 


[Text] Beijing, September 22 (XINHUA) -- General Secretary Hu Yaobang of the Chinese 
Communist Party Central Committee met and had a friendly talk with Jose Figueres Ferrer, 
chairman of the ruling National Liberation Party and former president of Costa Rica. 

Hu addressed Figueres as “a prominent statesman" and thanked him for bringing the 
friendship of Costa Rican people to the Chinese people, 


79-year-old Figueres was thrice elected president of Costa Rica, 


Hu said to Figueres that therewas still no diplomatic relations between China and Costa 
Rica as the Costa Rican Government still maintained its diplomatic relations with Taiwan. 
Judging from this point, he added, China and Costa Rica were not friendly countries and 
this posed an obstacle in the development of bilateral relations. The Chinese general 
secretary pointed out that only by clearing away this obstacle could there be a bright 
future for the development of friendly cooperation between the two countries in the 
areas of economic relations, trade, science and technology and culture. 


Figueres said that he would convey China's stand on this issue to his government after 
his return. He told Hu that the Costa Rican people were following China's changes over 
the past few years with great interest. They were willing to strive for the develop- 
ment of relations with China and would become China's friends, he added. He said that 
the Chinese people cherished a sincere feeling towards the Costa Rican people and all 
those who work for developing friendly relations between the two countries, 


The former president spoke on the present situation in Central America. Hu reiterated 
the stand taken by Chinese Communist Party, government and people in supporting the 
people of Central American countries in safeguarding national independence, democracy 
and their just struggle against outside interference. "China is willing to expand 
friendly relations with Latin American countries," he added. 


Among those present on the occasion were Qian Liren, head of the International Liaison 
Department of the Chinese Communist Party Central Committee and Lei Jieqiong, vice 
president of the Association for International Understanding of China. Figueres and his 
party arrived in Beijing on September 16 at the invitation of the Association for 
International Understanding of China, and wil! leave tomorrow for a tour of Xian, 
Nanjing and Shanghai. 


Figueres Comments on Visit 


0W221643 Beijing XINHUA in English 1622 GMT 22 Sep 85 


[Text] Beijing, September 22 (XINHUA) -- Jose Figueres Ferrer, chairman of the 

National Liberation Party and former president of Costa Rica, expressed his satisfaction 
over his China trip at a press conference he gave here today, Figueres said he would 
like to see the establishment of friendly relations between Costa Rica and China. 

The chairman said he was impressed with the changes that had taken place in China. 

China was on the way for development of its own choice, he added. 
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Talking about his meeting today with the Chinese Communist Party general secretary, 
Figueres said Hu Yaobang made clear to him China's stand on the Taiwan issue. China's 
position had the support of most countries in the world, Figueres said. 


RENMIN RIBAO ON U.S. ATTITUDE ON CENTRAL AMERICA 


HK210850 Beijing RENMIN RIBAO Overseas Edition in Chinese 21 Sep 85 p 6 
("Short" commentary: "Do Not Go Against the Will of the People") 


[Text] The foreign ministers’ meeting of nine Latin American countries, which ended 
not long ago, took a positive step toward settling conflicts in Central America through 
negotiations and promoting the development of peace in Central America. After repeated 
discussions, the representatives of the five Central American countries attending the 
meeting satisfactorily accepted the final draft of the peace treaty for Central America 
proposed by the Contadora Group. In the meantime, they also decided to hold a meeting 
of plenipotentiary representatives later this year to hold talks on such specific prob- 
lems as the legal procedures and supervisory organs regarding the effectiveness of the 
treaty. 


The meeting of foreign ministers of eight countries from the Contadora Group and the 
Lima group held in August has greatly promoted the development of peace in Central 
America. The foreign ministers of the nine Latin American countries have now given 
positive support to the peaceful action taken by the Contadora Group. This indicates 
that the efforts made by the Contadora Group for peace in Central America meet the 
desire of all Central and Latin American countries and have won support from more and 
more countries. Peace is now developing step by step. 


At this time, however, a report from Washington disclosed that the United States was not 
pleased as it “would rather see the Contadora Group collapse and the development of 
peace stagnate than see Central America have a bad treaty." The so-called "bad treaty" 
mentioned by the United States refers to the peace treaty for Central America which 

is being discussed. This treaty calls for bringing about peace and stability in 
Central America on the basis of respecting the sovereignty and security of all Central 
American countries and excluding foreign interference. But Washington went so far as 
to view the treaty as a "bad treaty" and expressed the desire to see the Contadora 
Group collapse. What does it mean? It means that the United States wants to see 
foreign forces continue to interfere in Central American affairs and the area continue 
to be fraught with turmoil, conflicts, bloodshed, and instability so that the super- 
powers can control it more easily. 


The fact that the Contadora Group has won more and more support precisely indicates 
that what the people of all Central and Latin American countries desire is not a 
turbulent Central America controlled by foreign forces, but a peaceful and stable 
Central America which can solve its own problems independently. This will and desire 
of the people cannot be strangled. The Contadora Group can remove various obstacles to 
make its peaceful efforts a cause of all Latin America because it reflects the will and 
desire of the people. Obviously, the U.S. attitude regarding this matter goes against 
the will of the people. Whosoever understands the times is a great man. If the United 
States could learn something and understand the will of the people from this trend, 

it could certainly gain some benefits. 
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FURTHER COVERAGE OF CPC DELEGATES CONFERENCE 


Officials Elected 
OW221030 Beijing XINHUA in English 0959 GMT 22 Sep 85 


[Text] Beijing, September 22 (XINHUA) -- Delegates to the National Conference of the 
Chinese Communist Party this afternoon elected new members to the Central Committee, 
the Central Advisory Commission and the Central Commission for Discipline Inspection. 
Among the new people elected to the Central Committee are 56 full members (including 
27 former alternative members of the 12th party Central Committee) and 35 alternate 
members. 


Meanwhile, 56 new members were elected to the Advisory Commission and 31 to the 
Discipline Inspection Commission. The conference approved the requests of a number 
of veterans to resign from the central leading organs. 


Hu Yaobang, Deng Xiaoping, Zhao Ziyang, Li Xiannian and Chen Yun, Standing Committee 
members of the Political Bureau of the Central Committee, presided over today's plenary 
meeting. Altogether 933 delegates attended the meeting. 


Zhao Ziyang declared the meeting open at three o'clock. The meeting then heard a report 
on approving the requests of a number of veteran cadres to resign from the Central 
Committee and two central commissions submitted by the fourth plenary session to the 
national conference for deliberation and a list of these veterans. On the list are 64 
members of the Central Committee including Ye Jianying, 37 members of the Advisory 
Commission and 31 members of the Discipline Inspection Commission. Qi Yuanjing offered 
to resign from the Discipline Inspection Commission after he had been appointed the 
minister of metallurgical industry. 


The report says that the 12th national party congress in 1982 started the succession of 
new members to old ones in the central leadership and cooperation between the two. 
Practice has proved the correctness of this policy decision. It is a task of strategic 
importance to make the party's central leadership younger so as to maintain the vitalit~ 
of the party's cause and to meet the needs of its increasingly arduous work. 


The report speaks highly of the veteran cadres' remarkable contributions made during 
the long period of China's revolution and construction and their exemp]*~, action of 
resigning from leading posts. The delegates expressed their approval of the report 
and their respects to the veterans with long and enthusiastic applause. 


During the past few days, the delegates discussed in groups the election of new members 
to the Central Committee and the two central commissions. They approved the lists of 
candidates submitted by the Central Committee and held that the leadership readjustment 
conforms to the requirements to make members of the central leading organs younger in 
average age, better educated and professionally more competent on the premise of poli- 
tical integrity and to the party's fine tradition of appointing people on their merits. 


The delegates elected the new members of the Central Committee and the two central 
commissions by secret ballot. The Central Committee now has 343 members, including 
210 full members and 133 alternate members; the Central Advisory Commission has 182 
members, and the Central Commission for Discipline Inspection has 129 members. 
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New Central Committee Members 


OW221509 Beijing XINHUA Domestic Service in Chinese 1315 GMT 22 Sep 85 


{[Text] Beijing, 22 Sep (XINHUA) -- Following is the list of new members and alternate 
members elected to the CPC Central Committee: members of the CPC Central Committee 
(56, listed in the order of the number of strokes in their surnames): 


Ding Guangen, Wan Shaofen (female), Wang Tao, Wang Hai, Wang Meng [3769 5536], Wang 
Renzhi, Wang Senhao, Yin Kesheng, Ye Xuanping, Ba Jinian,. Xing Chongzhi, Zhu Xun, 
Zhu Houze, Wu Shaozu, Liu Jingsong [0491 4737 2646], Guan Guangfu (Manchu) , Ruan Chongwu, 
Sun Weiben, Rui Xingwen, Li Jiulong, Li Jijun [2621 7139 0971], Li Changan, Li 
Guixian, Li Tieying, Yang Zhengwu (Tujia), Yang Xizong, Wu Wenying (female), Wu 
Weiran, He Zhukang, Zou Jiahua, Song Jian, Chi Haotian, Zhang Guoying (female), Chen 
Guanyi, Chen Huiguang, Zhou Guangzhao, Zhou Keyu [0719 0344 3768], Zhao Xianshun, Hu 
Ping, Hu Jintao, Hou Jie, Jia Chunwang, Qian Liren, Qian Qichen, Xu Huizi [1776 1920 
3320], Gao Di, Huang Huang, Wei Jianxing, Jiang Xinxiong, Jiang Minkuan [5592 3046 
1401], Fu Quanyou [0265 0356 2589], Pu Chaozhu, Liao Hui, Xiong Qingquan, Li Ming 
[7812 2494] and Wei Jinshan. 


Alternate members (35 listed in the order of the number of votes): Dandzin [Dan 

Zeng 0030 1073] (Tibetan), Liu Guofan, Ding Tingmo [0002 1694 2875], Quan Shuren, Sun 
Wensheng [1327 2429 4141], Li Dezhu [2621 1795 3178] (Korean), Yang Guoliang [2799 
0948 4731], Song Hanliang, Zheng Hua [6794 5478], Xu Shiqun [1776 0013 5028], Ding 
Henggao [0002 5899 7559], Keyum Bawudun (Uygur), Chen Mingyi, Yuan Weimin, Qi Yuanjing, 
Lu Yongxiang [6424 3941 4382], Wang Zongchun, Sun Tongchuan [1327 0681 1557], Sun 
Jiazheng, Li Changchun, Wu Bangguo, Song Defu, Zhang Lichang, Zhang Zhongxian [1728 
0112 0341], He Guoqiang [0320 0948 1730], Yang Zhong, Jiang Hongquan [1203 3163 
3123], Ai Zhisheng, Wu Guanzheng, Qiao Zonghuai [0829 1350 3232], Liu Yunshan [0491 
0061 1472], Liu Ronghui [0491 2837 1920], Zhao Di (female), Jin Jian (Manchu) and 
Wang Yuzhao. 


Members Elected to Commissions 
0W221028 Beijing XINHUA in English 1014 GMT 22 Sep 85 


[Text] Beijing, September 22 (XINHUA) -- Eighty-seven new people were elected to the 
Chinese Communist Party Central Advisory Commission and the Central Commission for 
Discipline Inspection at the National Party Conference here this afternoon. 


Among the 56 new members of the Advisory Commission are former members of the Political 
Bureau of the Party Central Committee Wang Zhen, Song Renqiong, Li Desheng and Zhang 
Tingfa. The Advisory Commission now has a membership of 182. 


The Advisory Commission, with Deng Xiaoping as its chairman, was elected at the 

12th national party congress in 1982. It serves as political assistant and consul- 
tant to the Central Committee. All its members are veteran cadres long tested in 
China's democratic revolution, socialist revolution and construction. The establish- 
ment of the Advisory Commission, a transitional measure based on China's realities, 
was aimed at promoting the succession of new cadres to the old and their cooperation 
and at abolishing life-long tenure of leading posts. 


The party's Central Commission for Discipline Inspection functions under the leader- 
ship of the Central Committee. The Central and local commissions are charged to up- 
hold the Constitution and other important rules and regulations of the party, assist 
the respective party committees in rectifying their work style, and check up on the 
implementation of the party's line, principles, policies and decisions. They also 
deal with important cases of violation of the party Constitution and discipline or 
national laws and decrees by party units or members. 
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Most of the 31 new members of the Discipline Inspection Commission are leaders of dis- 
cipline inspection commissions in the central departments or in the provinces, autonomous 
regions and municipalities. 


Discipline Commission Members 
0W221627 Beijing XINHUA Domestic Service in Chinese 1324 GMT 22 Sep 85 


[Text] Beijing, 22 Sep (XINHUA) -- Namelist of the new members of the Central Commission 
for Discipline Inspection elected by the National Conference of CPC Delegates. (31 men- 
bers, listed in the order of the number of strokes in their surnames): 


Wang Yufu [3769 3768 4395], Wang Deying [3769 1795 3841], Wei Chengdong [7279 2052 2767] 
(Zhuang), Bai Shi [4101 4258], Liu Kun [0491 1507], Liu Hazhen [0491 3352 2823], Li Yuan 
{2621 0337], Li Ke [2621 0344], Li Mancun [2621 2581 2625], Li Deming [2621 1795 2494], 
Xiao Hongda (5135 3163 6671], Xiao Xuanjin [5135 6693 6651], Wu Jingchun [0702 2529 2504] 
(female), Wang Wenfeng [3076 2429 7364], Zhang Shaohua [1728 1421 5478], Zhang Dinghong 
{1728 1353 7703], Chen Zuolin, Lin Yinghai, Lou Yuntong [5012 6663 6639] (Zhuang), Zhou 
Yanguang, Shan Yinzhang, Zhao Baoxing, Zhao Fulin (6392 1381 2651], Hou Ying [0186 4481] 
Gu Yunfei [7357 0061 7378], Cao Siming, Han Shuangting [7281 7175 0080], Fu Jie [0265 
2638], Zeng Fanmao [2852 4907 5399], Yie Yong [6200 0516], and Qiang Xiaochu. 


Further Report on 22 Sep Meeting 
0W221426 Beijing Domestic Service in Mandarin 1100 GMT 22 Sep 85 


[Text] The CPC National Conference held its second plenary meeting at the Great Hall of 
the People on the afternoon of 22 September. Of the 992 delegates, 933 attended the 
plenary meeting. The meeting approved the requests of a number of veteran comrades to 
resign from the Central Committee, the Central Advisory Commission, and the Central Dis- 
cipline Inspection Commission, and elected by secret ballot additional members of the 
Central Committee and the two central commissions. 


Hu Yaobang, Deng Xiaoping, Zhao Ziyang, Li Xiannian, Chen Yun, members of the Standing 
Committee of the Political Bureau of the CPC Central Committee, attended the plenary 
meeting and took seats on the rostrum. Also seated on the rostrum were Peng Zhen, Deng 
Yingchao, Ulanhu, Wan Li, Xi Zhongxun, Wang Zhen, Wei Guoqing, Fang Yi, Li Desheng, Yang 
Shangkun, Yang Dezhi, Yi Qiuli, Song Renqiong, Zhang Tingfa, Hu Qiaomu, Ni Zhifu, Yao 
Yilin, Qin Jiwei, Chen Muhua, Deng Liqun, Gu Mu, Chen Pixian, Hu Qili, Qiao Shi, Hao 
Jianxiu, Bo Yibo, and Wang Heshou. 


Comrade Zhao Ziyang declared the meeting open at 1500. The meeting then heard a report 
on approving the requests of a number of veteran comrades to resign from the Central Com- 
mittee and the two central commissions submitted by the 4th Plenary Session of the 12th 
CPC Central Committee to the national conference for deliberation. The report said: 

The 12th CPC National Congress started the succession of the new to the old in the cen- 
tral leadership as well as cooperation between the two. Practice has proven the correct- 
ness of this policy decision. It is a task of strategic importance to make the party's 
central leadership younger so as to maintain the vitality of the party's cause and to 
meet the needs of its increasingly arduous work. 
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The report said: In line with the party Constitution's demand for making the ranks of 
cadres younger in average age, better educated, and more professionally competent and 
revolutionary, and with the stipulation abolishing life tenure for leading cadres at all 
levels, it is timely and necessary to approve the requests of the veteran comrades to 
resign from the three central organs and elect a number of younger comrades as new men- 
bers of the Central Committee, and elect additional members of the Central Advisory Com- 
mission and the Central Discipline Inspection Commission. 


The report said: Ours is a great party with more than 60 years of history. The large 
number of long-tested veteran comrades of our party have made remarkable contributions 
during the long period of China's democratic revolution and socialist revolution and con- 
struction, as well as in the collective endeavor to open up a new situation in socialist 
modernization in recent years. 


The report called on party organizations at various levels to fully respect the resigning 
veteran comrades views in political affairs and create the necessary conditions for them 
to continue to voice concern for the cause of the party and the people if they so desire 
and their health permits them to do so. At the same time, it is necessary to guarantee 
their original living standards in accordance with relevant regulations. Particular con- 
cern and care must be given to veteran comrades who have retired from their jobs so that 
they can enjoy happiness and good health in their remaining years. 


The delegates expressed their approval of the report by the 4th Plenary Session of the 
12th CPC Central Committee with applause, and approved the resignation of the 64 comrades 
as members and alternate members of the Central Committee, the 36 comrades as members of 
the Central Advisory Commission, and the 31 comrades as members of the Central Discipline 
Inspection Commission. The delegates then again paid their respects to the veteran com- 
rades with long and enthusiastic applause. 


Among the comrades resigning from the Central Discipline Inspection Commission was Qi 
Yuanjing, the newly appointed minister of metallurgical industry. He resigned in line 
with the spirit of reducing personnel who assume overlapping jobs. 


The meeting read the namelists of candidates for electing additional members of the Cen- 
tral Committee and the two central commissions. Then, the meeting elected by secret bal- 
lot additional members of the three central organs. Among the newly elected Central Com- 
mittee members, 64 -- including 29 full members and 35 alternate members -- are in the 
central organ for the first time. Besides, 27 alternate members of the 12th CPC Central 
Committee were elected new Central Committee members. With a relatively high educational 
standard, most of these comrades are cadres in the prime of their life, who were succes- 
sively appointed to important leading posts of the provinces, autonomous regions, and 
municipalities; major military regions; and central party, government, and Army organs. 


The meeting elected 56 additional members of the Central Advisory Commission and 31 addi- 
tional members of the Central Discipline Inspection Commission. 


After the partial -eadjustment, there are 343 members, including 210 full members and 133 
alternate members, in the Central Committee; 183 members in the Central Advisory Commis- 
sion; and 129 members in the Central Discipline Inspection Commission. 
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Beijing TV Reports 


HK230908 [Editorial Report] Beijing Domestic Television Service in Mandarin at 1100 
GMT on 22 September begins its regular evening newscast with a 4.5-minute film clip 
on the second plenary session of the National Conference of CPC Delegates held in 
Beijing on 22 September. A large number of top leaders including Peng Zhen, although 
not named by the announcer, are shown attending the session. The announcer mentions 
only the names of the five members of the Standing Committee of the Political Bureau 
of the CPC Central Committee, namely, Hu Yaobang, Deng Xiaoping, Zhao Ziyang, 

Li Xiannian, and Chen Yun. 


The film opens with a long shot of several hundred delegates sitting in an auditorium 
of the Great Hall of the People. The camera then pans to show a red banner hanging on 
the heavy curtain at the back of the rostrum of the auditorium. The banner is 
inscribed with the words: "The National Conference of CPC Delegates."" There is a 
very large emblem of the CPC underneath the banner and the emblem is flanked by 10 
red flags. This is followed by individual close-up shots in the following order: 

Hu Yaobang, Deng Xiaoping, wearing headphones, Zhao Ziyang, Li Xiannian, and Chen Yun, 
wearing headphones, sitting on the rostrum. Throughout the film, there are no 
individual close-up shots of other leaders attending the meeting. After a shot of 
Cheng Zihua, Wu Xueqian, Wu Xiuquan, Wang Ping, Zhang Jingfu, and Xiao Ke sitting in 
the auditorium, the film shows a close-up shot of Zhao addressing the session, 


Zhao is seen and heard saying: "At today's session, there are two items cn the agenda. 
The first item is a report on approving the requests of a number of veteran comrades 
to resign from the Central Committee and the two central commissions submitted by the 
4th Plenary Session of the 12th CPC Central Committee to the National Conference of 
CPC Delegates for deliberation. The second item is to elect additional members to 

the Central Committee and the two central commissions." This is followed by a medium 
shot of Deng Xiaoping, Hu Yaobang, Zhao Ziyang, Li Xiannian, and Chen Yun sitting on 
the rostrum and applauding the "delegates' unanimous approval" of the requests of a 
number of veteran comrades to resign from the CPC Central Committee, the Central 
Advisory Commission, and the Central Discipline Inspection Commission. 


The film's various shots show that Deng Xiaoping is sitting in the center; sitting on 
Deng's left are Hu Yaobang, Li Xiannian, Peng Zhen, Ulanhu, Xi Zhongxun, Wei Guoqing, 
wearing headphones, Li Desheng, in PLA uniform, Yang Dezhi, in PLA uniform, Song 
Reqiong, Hu Qiaomu, wearing headphones, Yao Yilin, Chen Muhua, Gu Mu, Hv Qili, Hao 
Jianxiu, and Wang Heshou, and sitting on Deng's right are Zhao Ziyang, Chen Yun, 

Deng Yingchao, Wan Li, Wang Zhen, Fang Yi, Yang Shangku, in PLA uniform, Yu Qiuli, 

in PLA uniform, Zhang Tingfa, in PLA uniform, Ni Zhifu, Qin Jiwei, in PLA uniform, 
Deng Liqun, Chen Pixian, Qiao Shi, and Bo Yibo; no other leaders are shown sitting 
on the rostrum, 


Next, while the announcer is heard summarizing the report on approving the veteran 
comrades’ requests to resign from the three central organizations, Tian Jiyun, 

Chen Zaidao, Yang Chenwu, Lu Dingyi, and Lu Zhengcao are shown sitting in the 
auditorium. This is followed by a pan of Chen Yun, Zhao Ziyang, Deng Xiaoping, 

Hu Yaobang, Li Xiannian, and other delegates raising their hands to "approve" the 
lists of candidates for membership in the three central organizations. The following 
shots show ballots being distributed among delegates in the auditorium; Deng Xiaoping, 
Hu Yaobang, Li Xiannian, and Chen Yun placing their ballots into a ballot box; 

Zhao Ziyang, holding his ballots standing behind Chen Yun, and many delegates 
standing in a line to cast their ballots. There is then a pan of leaders sitting 

in the auditorium in the following order: Li Peng, Hong Xuezhi, in PLA uniforn, 

Liu Lantao, He Changgong, Kang Keqing, Huang Hua, and Wang Shoudao. 
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The film ends with a medium shot of Deng Xiaoping, Hu Yaobang, Zhao Ziyang, Li Xiannian, 
and Chen Yun sitting on the rostrum and applauding, and two long shots of many delegates 
sitting in the auditorium and applauding. 


The 4.5-minute film clip is followed by a 7.5-minute film clip on announcer-read lists 
of newly elected members of the CPC Central Committee, the Central Advisory Commission, 
and the Central Discipline Inspection Commission. 


Resignations Approved 
0W221525 Beijing XINHUA Domestic Service in Chinese 1301 GMT 22 Sep 85 


[Report on approving the requests of a number of veteran comrades to resign from the 
Central Committee and the two central commissions submitted by the 4th Plenary Session 
of the 12th CPC Central Committee to the national conference for deliberation] 


[Text] The 4th Plenary Session of the 12th CPC Central Committee received letters from 
a number of veteran comrades requesting to resign as members and alternate members of 
the 12th CPC Central Committee, members of the Central Advisory Commission, and the 
Central Discipline Inspection Commission. The plenary session approves these comrades' 
requests and submits them to the national conference for deliberation. 


The 12th CPC National Congress started the succession of the new to the old in the 
central leadership and cooperation between the two. Practice has proven the correct- 
ness of this policy decision. It is a task of strategic importance to make the party's 
central leadership younger so as to maintain the vitality of the party's cause and to 
meet the needs of its increasingly arduous task. The plenary session holds that in 

line with the party Constitution's demand for making the ranks of cadres younger in 
average, better educated, and more professionally competent and revolutionary and with 
the stipulation abolishing life tenure for leading cadres at all levels, it is timely 
and necessary to approve the resignation of a number of veteran comrades from the 
Central Committee and the two central commissions and elect a number of younger comrades 
to the Central Committee and elect additional members to the Central Advisory Commission 
and the Central Discipline Inspection Commission at the upcoming party national confer- 
ence. 


Ours is a great party with more than 60 years of history and a large number of long- 
tested veteran comrades. The Central Committee, the Central Advisory Commission, and 
the Central Discipline Inspection Commission elected at the 12th CPC National Congress 
assembled a number of outstanding representatives from these veteran comrades. They 
have made remarkable contributions during the long period of China's democratic revolu- 
tion and socialist revolution and construction as well as in the collective endeavor 
to create a new situation in socialist modernization in recent years. Now, a number 
of veteran comrades of advanced age and in poor health have requested to resign from 
the three central organs to facilitate the election of younger comrades. Their exem- 
plary deeds of putting the interests of the party and the people above anything else 
will definitely inspire the comrades of the whole party to work harder for the great 
undertaking of socialist modernization. 


The plenary session calls on party organizations at various levels to fully respect 
the resigning veteran comrades politically and create the necessary conditions for 
them to continue to show concern for the cause of the party and the people if they 
wish and their health permits them to do so. At the same time, it is necessary to 
guarantee their original living standards in accordance with relevant regulations. 
Particular concern and care must be given to veteran comrades who have retired from 
their jobs so that they can enjoy happiness and good health in their remaining years. 
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The 64 comrades who no longer hold the post of member or alternate member of the 
Central Committee are: Ye Jianying, Deng Yingchao, Xu Xiangqian, Nie Rongzhen, Ulanhu, 
Wang Zhen, Wei Guoqing, Li Desheng, Song Renqiong, Zhang Tingfa, Yu Sang, Ma Wenrui, 
Wang Qian, Wang Liusheng, Wang Jinshan, Wang Enmao, Wang Heshou, Liu Zhijian, 

Liu Minghui, Liu Fuzhi, Xu Jiatun, Sun Daguang, Sun Guozhi, Li Rui, Li Huamin, 

Li Qiming, Yang Yichen, Xiao Quanfu, Wang Dongxing, Zhang Zhen, Zhang Aiping, 

Zhang Zhixiu, Chen Weida, Chen Guodong, Lin Hujia, Zhou Zijian, Zheng Sansheng, 

Zhao Shouyi, Zhao Cangbi, Hu Lijiao, Hong Xuezhi, Yuan Baohua, Qian Xuesen, Tie Ying, 
Gao Houliang, Huang Hua, Huang Xinting, Kang Keqing, Liang Biye, Liang Lingguang, 
Jiang Nanxiang, Han Xianchu, Qin Yingji, Lu Dadong, Xie Zhenhua, Liao Hansheng, 

Tan Youlin, Tan Qilong, and Tan Shanhe. 


The 36 comrades who no longer hold the post of member of the Central Advisory 
Commission are: Li Jingquan, Xiao Jinguang, He Changgong, Fu Zhong, Wan Yi, Wang 
Bicheng, Wang Shangrong, Ou Mengjue, Fang Zhichun, Shuai Mengqi, Feng Xuan, Liu Xiao, 
Li Da, Li Zhen, Li Zhuoran, Li Chuli, Yang Shangkui, Yang Xianzhen, Zhang Su, Zhang 
Lingbin, Zhang Qilong, Zhang Weizhen, Fan Shiren, Lin Tie, Zhou Yang, Zhou Li, Kui Bi, 
Zhong Hanhua, Zhong Qiguang, Yuan Renyuan, Xia Yan, Qian Zhiguang, Guo Huaruo, 

Huang Oudong, Zhan Caifang, and Wei Weubo. 


The 31 comrades who no longer hold the post of member of the Central Discipline 
Inspection Commission are: Huang Kecheng, Wang Congwu, Li Chang, Ma Guorui, Cai 
Shunli, Wang Ling, Wang Raoshan, Wang Hefeng, Mao Duo, Zhu Shaoqing, Liu Ying, 

Liu Hansheng, Yan Kelun, Li Yao, Wu Xinquan, Zhang Haifeng, Chen Tan, Lin Yixin, 
Jin Zhaodian, Duan Yun, Rao Zhengxi, Xu Shenji, Guo Jian, Tang Yanjie, Huang Minwei, 
Cao Guanghua, Cao Youmin, Peng Ru, Tan Shenping, Jian Xianren, and Qi Yuanjing. 


The 4th Plenary Session of the 12th CPC Central Committee 


16 September 1985 


Conference Closing 
0W231028 Beijing XINHUA Domestic Service in Chinese 0833 GMT 23 Sep 85 


[Text] Beijing, 23 Sep (XINHUA) -- The CPC National Conference closed at the Great 
Hall of the People this morning. Hu Yaobang, Deng Xiaoping, Zhao Ziyang, Li Xiannian, 
and Chen Yun, members of the Standing Committee of the Political Bureau of the CPC 
Central Committee, attended the closing session. Deng Xiaoping and Chen Yun spoke 

at the closing session. Li Xiannian delivered the closing speech. 


Hu Yaobang declared the session open at 0900. The meeting then approved the "proposal 
of the CPC Central Committee on formulating the Seventh 5-Year Plan for national 
economic and social development." 


In his speech at the session, Comrade Deng Xiaoping discussed four questions, 

They are: 1) on the situation and reform; 2) on the Seventh 5-Year Plan; 3) on the 
building of spiritual civilization; and 4) on the succession of new cadres to the 
old and theoretical study. 
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In his speech, Comrade Chen Yun touched on the following questions: 1) it is necessary 
to maintain the succession of cadres in an orderly way; 2) it is still necessary to 

pay close attention to grain production; 3) it is still necessary to develop the 
socialist economy in a planned and proportionate manner; 4) striving for a turn for 

the better in party style remains a major task of the whole party; 5) it is necessary 
to intensify ideological and poJitical work and safeguard the authority of the party's 
ideological and political departments; and 6) upholding democratic centralism is a 
principle laid down in the party Constitution. 


In his closing speech, Comrade Li Xiannian said: The CPC National Conference has 
successfully completed it scheduled tasks, thanks to the joint efforts of all 
delegates. The “proposal of the CPC Central Committee on formulating the Seventh 
5-Year Plan for national economic and social development," which was unanimously 
approved by the conference, summarizes China's experience in building socialism over 
a long period, in particular the experience in construction and reform since the 
convening of the 3d Plenary Session of the llth CPC Central Committee, and embodies 
the demand for building socialism with Chinese characteristics. The conference also 
scored a major achievement by taking a big step forward in the succession of new 
cadres to the old in the central leading organs. This will provide a stronger 
organizational guarantee for promoting reform and developing construction. 


In conclusion, Li Xiannian said: The CPC, all democratic parties, and the people of 
all nationalities in the country will unite more closely in persisting in carrying out 
reform, exerting themselves for achieving progress, and striving for fulfilling the 
Seventh 5-Year Plan and building a modern socialist power. 


The speeches by Comrades Deng Xiaoping, Chen Yun, and Li Xiannian were punctuated with 
roaring applause from the 936 delegates attending the closing session today. 


Seated on the rostrum were also Peng Zhen, Deng Yingchao, Nie Rongzhen, Ulanhu, 

Wan Li, Xi Zhongxun, Wang Zhen, Wei Guoqing, Fang Yi, Li Desheng, Yang Shangkun, 

Yang Dezhi, Yu Qiuli, Song Renqiong, Zhang Tingfa, Hu Qiaomu, Ni Zhifu, Yao Yilin, 

Qin Jiwei, Chen Muhua, Deng Liqun, Gu Mu, Chen Pixian, Hu Qili, Qiao Shi, Hao Jianxiu, 
Bo Yibo, and Wang Heshou. 


The meeting ended amidst the majestic strains of the "Internationale." After the 
meeting, the central leading comrades had separate photo sessions with a number of 
veteran comrades who had resigned from the Central Committee, the Central Advisory 


Commission, and the Central Discipline Inspection Commission, as well as with all 
delegates to the conference. 


Deng Xiaoping Speech 
0W230944 Beijing XINHUA in English 0932 GMT 23 Sep 85 
[Text] Beijing, September 23 (XINHUA) -- Following is the full text of the speech by 
Deng Xiaoping, chairman of the Central Advisory Commission and Standing Committee 


member of the Political Bureau of the Chinese Communist Party Central Committee, at 
the closing session of the national party conference today: 


Speech at the National Conference of the Communist Party of China 
September 23, 1985 
Deng Xiaoping 


Comrades, this national conference is a very good one. It has successfully 
accomplished the scheduled tasks. Now I will speak on four points. 
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First, about the situation and the reform. As if clear to everyone, the period of 
almost seven years since the third plenary session of the Eleventh Central Committee 
has been a crucial one and one of the best since the founding the People's Republic. 
It has not been easy to make it so. We have done mainly two things: We have set 
wrong things right, and we have launched the comprehensive reform. 


For many years we suffered badly from one major error: We still took class struggle 
as the key link, and after the socialist transformation of the ownership of the means 
of production had been basically accomplished, we neglected to develop the productive 
forces. The "Cultural Revolution" carried this tendency to the extreme. Since the 
third plenary session of the Eleventh Central Committee, the party has’ shifted the 
focus of all its work to the drive for socialist modernization and, while adhering to 
the four cardinal principles (adherence to the socialist road, to the people's demo- 
cratic dictatorship, to the leadership of the Communist Party and the Marxism-Leninism 
and Mao Zedong Thought), has concentrated on developing the productive forces. That 
was the most important thing we did to set things right. The good situation we have 
today would not have come about if we had not thoroughly corrected the "left" mistakes 
and shifted the focus of our work. At the same time, if we had not conscientiously 
adhered to the four principles, wewould have not have been able to maintain political 
stability and unity, and we would even have gone from correcting "ieft" mistakes to 
"correcting" socialism and Marxism-Leninism. And then the good situation we have 
today would have have come about either. 


The issue of reform was already raised at the third plenary session of the Eleventh 
Central Committee. When the reform first started in the countryside, people said all 
sorts of things about it. But after three years, when many problems that had arisen 
in practice had been solved and good results had been achieved, there was more agreement 
about it. Of course new problems will crop up and have to be tackled. Since the third 
plenary session of the Twelfth Central Committee, reform has focused on the cities. 
After yearsof preparation, and on the basis of the success of the form in the rural 
areas, we have gradually undertaken a comprehensive reform of the economic structure. 
The reform has stimulated the developed of the productive forces and has resulted in a 
series of profound changes in economic life, social life, people's work style and their 
mentality. The form is part of the self-perfecting process of the socialist system, 
and to certain scope and extent, it is also a revolutionary change. It is a major 
undertaking that shows we have begun to find a way of building socialism with Chinese 
characteristics. 


In the reform we have consistently followed two fundamental principles. One is the 
predominance of the socialist public sector of the economy; the other is common prosperity. 
The utilization of foreign investment funds in a planned way and the promotion of a 

degree of individual economy are both serving the development of the socialist economy. 

It is precisely for the purpose of spurring more and more people to become prosperous 
until all are prosperous that some areas and some people are encouraged to do so first. 

The standard of living of the people, with a few exceptions, has improved to varying 
degrees. Naturally, some negative phenomena inevitably appear in the process of reform. 
As long as we face them squarely and take firm steps to deal with them, it will not be 
difficult to solve these problems. 
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The all-round reform of our economic structure has just begun. The general orientation 
and principles are already established, but we still have to work out specific rules and 
regulations by trial and error. While identifying and tackling problems early, we must 
seize the opportunity of the moment to explore new possibilities boldly and unswervingly 
and strive to complete the reform in the not-too-distant future. It is my belief that 
no matter how many difficulties may arise, all things that are in the fundamental 
interests of the vast majority of the people and are supported by the masses will succeed. 


Secondly, about the Seventh Five-Year Plan. The proposal for the Seventh Five-Year Plan, 
which has been adopted by this conference, is a good document setting forth correct prin- 
ciples and policies and realistic targets. It is projected that during the period of the 
plan the annual growth rate of the total value of industrial and agricultural production 
will be seven percent, a figure on which the Standing Committee of the Political Bureau 
has unanimously agreed, and which may be exceeded in practice. That growth rate cannot 
be considered low. If the growth rate were too high, that would create many problems 
that would have a negative effect on the reform and on social conduct. It is better to 
be prudent. We must control the scale of investment in fixed assets and see that capital 
construction is not cver-extended. We must manage production well, ensure quality, and 
seek economic and swcial returns. Only based on this, can a growth rate withstand test. 


The five years of the Seventh Five-Year Plan are very important ones. If at the end of 
these five years the reform has been basically completed and the economy is developing 
in a sound, steady, balanced way, then we are sure to meet the targets set by the 
twelfth party congress by the end of the century. 


People are saying that notable changes have taken place in China. I said to some foreign 
guests recently that they were only small changes. When we have quadrupled the value of 
our gross annual industrial and agricultural production and are reasonably prosperous, we 
can say there have been changes of medium importance. By the middle of the next century, 
when we approach the level of the advanced countries, then there will have been really 
great changes. At that time the strength of China and its world role will be quite dif- 
ferent. We shall be able to make greater contributions to mankind. 


Thirdly, about socialist civilization with advanced culture and ideology. The question 
of building a socialist society that is advanced culturally and ideologically was raised 
long ago. The central and regional authorities and the Army have done a lot of work. 

In particular, a large number of advanced persons have emerged from among the masses, and 
that has had a very good influence. However, considering the country as a whole, we 
must admit that so for the results of our work are not very satisfactory, mainly because 
it has not had the serious attention of the entire party membership. We exert ourselves 
for socialism not only because it has not had the serious attention of the entire party 
membership. We exert ourselves for socialism not only because socialism provides condi- 
tions for faster development of the forces of production than capitalism, but also 
because only socialism can eliminate the greediness, corruption and injustice which are 
inherent in capitalism. [Beijing XINHUA Domestic Service in Chinese at 0843 GMT on 23 
September carries the text of Deng's speech, which, at this point, adds the following: 
"...and other exploiting system."] In recent years production has gone up, but the 
pernicious influence of capitalism and feudalism has not been reduced to a minimun. 
Instead, some evil things that had long been extinct after liberation have come to life 


again. 
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We must be determined to change this situation as soon as possible, or how can the 
superiority of socialism be brought into full play? How can we effectively educate our 
people, especially the younger generations? Material progress will suffer delays and 
setbacks unless we promote cultural and ideological progress as well. We can never 
succeed in revolution and construction if we rely on material conditions alone. In the 
past, however small or weak our party was, and whatever difficulties it faced, we always 
maintained great fighting capacity thanks to our faith in Marxism and communism. With 
common ideals we have strict discipline. Now, as in the past and in the future, that is 
our real strength. Today, some comrades no longer have a clear understanding of this 
truth. So it is hard for them to pay close attention to building a society that is 
advanced culturally and ideologically. 


At present, in building such a society we must first concentrate on bringing about a 
fundamental improvement in party conduct and in general social conduct. 


The improvement of party conduct is the key to improving general social conduct. In 
consolidating the party, we must carry out the decision of the second plenary session 

of the Twelfth Central Committee and succeed in all four tasks; achieving unity in think- 
ing, improving party conduct, strengthening discipline and purifying the party organiza- 
tion. The party Constitution contains clear provisions in this regard. Every party 
organization must ask its members to measure themselves against each of the articles in 
the Constitution and to conduct self-criticism and criticism among themselves, and every 
party organization must take disciplinary action when necessary. If all party members 
set good examples, things will become easier. 


The improvement of social conduct must be accomplished through education, and education 
must be linked to realities. To overcome major ideological weaknesses found among some 
cadres and people which affect the social conduct, we must carry out in-depth investi- 
gations and assign proper people to conduct painstaking and convincing education. Over- 
simplified, one-sided or arbitary arguments will not serve the purpose. Also, leading 
comrades at various levels must constantly explain the practical problems concerning 
people's life and issues of policy in which the masses show an interest, giving facts 
and telling them the objective situation and what efforts the party and government have 
made to solve those problems. In addition, they must act promptly to remedy situations 
about which the people justly complain. Only when the masses see concrete evidence 
that the party and socialism are good can we teach them to cherish ideals and observe 
discipline and imbue them with communist ideology and patriotism. 


We should greatly strengthen and never weaken ideological and political work as well 

as the ranks of cadres in this field. At the same time, we should continue to crack 
down on serious criminal activities and prohibit all decadent practices that undermine 
standards of social conduct. Enterprises and institutions must seek people's trust 
above all else in their economic activities and administrative and judicial work. They 
absolutely must not harm or extort the people. 


Ideological, cultural, educational and public health departments should take social 
benefit as the sole criterion for their activities and so must the enterprises affi- 
liated with them. The ideological and cultural circles should produce more fine in- 
tellectual products and resolutely ban the production, importation and circulation 


of undesirable products. 
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In our propaganda work, we must firmly oppose bourgeois liberalism, that is, publicity 
that favours taking the capitalist road. It goes without saying, however, that we 
should adhere to the policy of “letting a hundred flowers blossom and a hundred schools 
of thought contend" and uphold the freedoms guaranteed by the Constitution and laws of 
the state. With regard to erroneous ideological tendencies, we should adopt a policy 
of persuasion and education, and refrain from political movements and "mass criticism". 
Those party members who refuse to correct their errors must be disciplined, However, 
under no circumstances should we repeat the "left" errors of resorting to summary 
measures and over-extending the scope of attack. 


Fulfilment of the above-mentioned tasks will ensure a fundamental improvement in stand- 
ards of social conduct. 


Fourthly, about the succession of new cadres to old and theoretical study. The 
succession of new cadres to old and their co-operation have been going on fairly well 
over the past few years. A number of outstanding people in the prime of life and of 
both ability and political integrity have been promoted to leading posts inthe party, 
government and Army from the central to local departments, A satisfactory job has been 
done in replacing old members with new ones in the three central leading organs. As a 
result, the average age of Central Committee members, in particular, has been signifi- 
cantly reduced. A number of veteran cadres have taken the lead in abolishing the sys- 
tem of life tenure in leading posts, furthering the reform of the cadre system. This 
deserves mention in our party's annals. 


The members newly elected to the Central Committee as well as ministers and provincial 
party committee secretaries who were recently appointed are comparatively young. They 
are generally in their fifties, with some just over forty. In the early days of the 
founding of the People's Republic, many of the ministers and provincial party committee 
secretaries were the same age. What is most important for the young and the middle-aged 
cadres in succeeding to the old is to emulate their heroic spirit of maintaining the 
revolutionary struggle. It is my hope that through your efforts, the party's fine tra- 
ditions and work style will be carried forward. I once said that younger age and pro- 
fessional knowledge alone are not enough. To this must be added a fine work style. I 
hope you will serve the people wholeheartedly, go among the masses and listen to their 
opinions; dare to speak the truth and oppose falsehood, refrain from seeking undeserved 
fame and perform more actual deeds; make a clear distinction between public and private 
interests, refrain from seeking personal favour at the expense of principles; and 
appoint people on their merits, rather than by favouritism. 


We often say that the succession of new cadres to old provides the organizational 
guarantee for the continuity of our party's policies. What does this continuity actual- 
ly mean? It means, of course, the continuity of the domestic and foreign policies of 
independence, democracy, legality, opening to the outside world and invigorating the 
domestic economy, which we will by no means change. And all these policies are based 
on the four cardinal principles. There is even less possibility of our changing or 
deviating from these principles. If we did, our society would be plunged into chaos, 
stability and unity would be outof the question, and the construction, reform and 
rejuvenation of China would become no more than empty talk. 


I. 23 Sep 85 K 13 CHINA 
PRC NATIONAL AFFAIRS 


Now I would like to propose a new requirement -- the study of Marxist theory, a 
requirement not only for new cadres but for old ones as well. Some comrades may say: 
We are now busy with construction and what we need most in professional knowledge and 
managerial skills. What immediate use is there to studying Marxist theory? Comrades, 
this is a misconception. Marxist theory is not a dogma, but a guide to action. It 
calls on people to proceed from its basic principles and methodology and apply them to 
changing conditions to devise solutions to new problems. By this process, Marxist 
theory itself will be further developed. Did not the Russian October Revolution and 
our Chinese revolution succeed because of this? The time and tasks have changed. We 
are now building socialism with Chinese characteristics. There is indeed much new 
knowledge we need to master, but this only increases the need for us to study basic 
Marxist theory in light of the new situation. Because only thus can we increase our 
ability to apply its basic principles and methods to come up with solutions to the fun- 
damental questions arising in the political, economic, social and cultural fields. In 
this way we can both advance our cause and the theory of Marxism itself and prevent 
comrades, particularly those newly promoted young and middle-aged comrades, from 
losing their bearings in the complex struggle. Therefore, I hope that the Central 
Committee will formulate a workable decision so that party cadres at all levels, but 
above all leading cadres, will still find some time in their busy schedules to study so 
as to become well-versed in basic Marxist theory, acquire a stronger sense of adhering 
to principles in work, a systematic approach, foresight and creativity. Only thus can 
our party keep to the socialist road and build socialism with Chinese characteristics 
until the realization of our ultimate goal -- communisn. 


Chen Yun Speech 
0W231056 Beijing XINHUA in English 1034 GMT 23 Sep 85 


[Text] Beijing, September 23 (XINHUA) -- Following is the full text of the speech by 
Chen Yun, Standing Committee member of the Political Bureau of the Chinese Communist 
Party Central Committee, at the closing session of the national party conference 
today: 


Speech Delivered at the National Conference of the Communist Party of China 
September 23, 1985 


Chen Yun 


Comrades, I support the proposal of the Central Committee for furthering the succession 
of new members to old in the central leading organs, its proposal for the formulation 
of the Seventh Five-Year Plan and the speeches delivered by members of the Standing 
Committee of the Political Bureau. Now let me discuss the following issues. 


1. There must be an orderly system of succession for cadres. Promoting young and 
middle-aged people to leading posts by the tens of thousands to reinforce the leading 
bodies at all levels is an important task that our party has stressed repeatedly over 


the past few years. 


After repeated examination, a number of outstanding young and middle-aged cadres have 
been elected to the central and local leading organs. This system will ensure that 
there will be an orderly succession of cadres in the Communist Party from generation 
to generation. We have already achieved successes in this respect and must continue 


to do a good job. 
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2. We must continue to pay attention to grain production. Thanks to the contracted 
responsibility system with remuneration linked to output, agricultural production has 
increased, peasants' incomes have gone up, and living standards have improved. 


There are rural households whose annual incomes have reached 10,000 yuan or more through 
agricultural and sideline occupations, but their number is extremely small. The media 
have for some time exaggerated the number of "10,000-yuan households." Actually there 
are not that many. Our media's reports are divorced from reality. 


Some peasants are no longer interested in growing grain, We must address this problem. 


Comrade Lu Dong (minister in charge of the State Economic Commission -- tr. [translator]) 
recently said in his "Report on Some Problems inthe Present Economic Work", which has 
been approved by the State Council, that peasants engaged in industry and business earn 
more than those who grow crops. They are not even interested in raising pigs and 
vegetables, because in their opinion there can be "no prosperity without engaging in 
industry". 


Town and township enterprises should be developed. The thing is that the call of "no 
prosperity without engaging in industry" is heard much louder than that of "no economic 
stability without agricultural development". 


Feeding and clothing a billion people constitutes one of China's major political as well 
as economic challenges, for "grain shortages will lead to social disorder". We cannot 
afford to underestimate this matter. 


3. The socialist economy must be developed proportionately and in a planned way. We 
are communists. Our goal is to build socialism. The ongoing socialist economic re- 
structuring represents the improvement and perfecting of the socialist system. 


Our economic structural reform is aimed at developing the productive forces and gradual- 
ly improving the people's standard of living. Marked results have been achieved in the 
rural economic reform. The general orientation for restructuring the urban economy is 
correct, but we are experimenting with concrete measures for its implementation. We 
must look carefully before taking each step, and constantly review our experience to 
make a success of the reform. 


In terms of the country as a whole, the planned economy's primacy and the subordinate 
role of market regulation are still necessary. 


Of course, planning consists of both mandatory planning and guidance planning. Although 
different in approach, both involve the planned use of economic regulators. And guid- 
ance planning is not the same as market regulation. Market regulation involves no 
planning, blindly allowing supply and demand to detert.ine production. 


Planning is the essence of macro-economic control. Only by doing a good job of 
macro-economic control can we stimulate the micro-economy and make it dynamic but not 


chaotic. 


The proposal that has been adopted by this conference for the formulation of the Seventh 
Five-Year Plan sets annual industrial and agricultural growth rates at seven and six 
percent respectively. These are respectable. And although they may be surpassed during 
this period, there is no reason to set them higher subjectively. 
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During a meeting with foreign guests on August 2, Comrade Deng Xiaoping mentioned China's 
excessive industrial and agricultural growth rates, saying, "It sounds good, but contains 
disturbing elements." I agree with this. 


Total industrial output value in 1984 registered a 14 percent increase over the previous 
year, while that in the first seven months of this year was 22.8 percent higher than in 
the corresponding period in 1984. This high growth rate cannot be maintained because it 
is straining our current energy, transport, raw and semi-finished materials and other 
resources. 


In the final analysis, we should continue to make steady but balanced and systematic 
progress. This is the only way to achieve the highest g-owth rate. Otherwise, disloca- 
tions [Beijing XINHUA Domestic Service in Chinese at 0930 GMT on 23 September carries 
the text of Chen Yun's speech, which, at this point, adds the following: "... and 
strains..."] will arise, inevitably leading to setbacks and slowing down the progress. 
As the saying puts it, "More haste, less speed". 


4. Improving party conduct remains a major task of the entire party. Over the past few 
years, the central leading organs have worked hard to improve party conduct. There 
remains, however, much to fundamentally improve it. 


Today, there are a few party members and cadres -- veteran members and cadres in parti- 
cular -- who have failed to adhere to the principles and spirit of the party and have 
yielded to unsound practices. 


A number of serious violations of party discipline and laws of the state, such as produc- 
ing fake medicines and liquors and wines, occurred during: the party consolidation cam- 


paign. 


The vast majority of cadres and people inside and outside the party have been offended by 
these cases, which deserve the serious attention of the whole party. We must on no 
account dismiss the importance of improving party conduct. 


First, party organizations at all levels should pay full attention to this. Second, 
leading cadres at all levels, particularly senior ones, should do so and set good exam- 
ples. Third, veteran party members and cadres, including those who have resigned from 
leading posts or have retired altogether, should pay full attention to the task. There's 
no such thing as retirement when it comes to setting good examples, concerning oneself 
about party conduct and discipline and exercising supervision. Every party member should 
always stand at the front line so long as he or she is alive. 


I hope that the party's senior leaders will set a good example in educating their chil- 
dren, who absolutely must not use their parents’ positions in pursuing personal power 
and interests and becoming privileged. 


5. We must intensify ideological and political work and preserve the prestige of the 
party's departments in charge of this work. 


In my opinion, it was essential that intensifying ideological and political work was 
recently discussed by the Secretariat. At present, our party, which is in power, is 
facing a new period of national development. So how to build up the party ideologically 
and organizationally is of paramount importance. 
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There are now some people, including some party members, who have forsaken the socialist 
and communist ideal and turned their backs on serving the people. In pursuit of their 
own selfish gain, they "put money above all else", regardless of the state's and people's 
interests, to the extent of violating the law and discipline. As the press has more than 
once published, some of them have become rich by unlawful means such as speculation and 
swindle, graft and acceptance of bribes. In their dealings with foreigners, they have 

no consideration of personal or national dignity. 


These problems can be attributed to the relation of ideological and political work andthe 
decline in the function and authority of departments in charge of ideological and polit- 
ical work. We should take this as a lesson. 


Party organizations at all levels should conduct ideological and political work in 
earnest and safeguard the authority of those departments. 


Education in communist ideals and publicizing the party's four cardinal principles should 
be regarded as the central tasks of our ideological and political work. We must abso- 
lutely not slacken our efforts in these respects. On the contrary, we must redouble our 
efforts. 


During the democratic revolution, we educated party members and progressives among the 
masses in communist ideals, thus endowing the party with inexhausible combat effective- 
ness and, thereby,.the ability to win victory in the revolution. 


Socialist economic development and reform of the economic structure require an even 
higher degree of dedication to the communist cause. 


Intensive education in patriotism and revolutionary traditions should be conducted hand- 
in-hand with intensive education in communist ideology. 


6. Adherence to democratic centralism is a principle prescribed by the party Constitu- 
tion. Experience teaches us that practising democratic centralism is not easy. 


It is my hope that the young and middle-aged cadres just elected to the leading bodies 
will learn how to perform their duties in accordance with democratic centralism. 


Leading bodies at all levels must practise democracy fully, take heed of the full range 
of opinions, especially differing ones. They should discharge their duties according to 
the party Constitution. No individual should try to have the final gay. 


All decisions on important issues must be made by the collective after complete discus- 
sion to avoid mistakes and unnecessary detours and to achieve better results. 


That's all I have to say today. 
Zhu Muzhi Meets Press 
OW231146 Beijing XINHUA in English 1127 GMT 23 Sep 85 
[Text] Beijing, September 23 (XINHUA) -- The 12th Central Committee of the Chinese Com- 
munist Party will meet tomorrow for the Fifth Plenary Session, stated Zhu Muzhi, spokes- 


man for the National Conference of the Chinese Communist Party, here today. 


At a news briefing this afternoon, Zhu described the just-ended national party conference 
as a complete success. 
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He attributed the success to full preparations and solicitation of opinions before the 
conference and free airing of views at the conference. 


Zhu Muzhi said that the delegates approved the guiding thought, targets, strategy and 
measures put forth by the party Central Committee in its proposal concerning the Seventh 
Five-Year Plan (1986-90). They raised quite a few suggestions, many of which have been 
incorporated into the final version of the proposal. 


Asked about the election of new members to the central leading organs, Zhu said that 
the list of candidates was drawn up after repeated discussion, careful observation and 
extensive solicitation of opinions. The list was also closely examined at the fourth 
plenary session of the 12th Central Committee held on September 16. Yesterday, all 
the candidates were elected with a majority vote, Zhu Muzhi stated. 


Responding to a question about the age of the new members of the Central Committee, Zhu 
Muzhi said that the average age of the 64 new members is 50.1 and 76.6 percent of them 
have received higher education. 


He also noted that there are 13 Army officers among the new Central Committee members. 


Answering a question about the small percentage’ of women ‘members in the Central 
Committee, Zhu said that there are not many women cadres in China although "women hold 
up half of the sky" as people say. He added that this unsatisfactory situation is due 
to historical reasons and much effort is required to change this. "Of course our party 
has always paid attention to this problem and is trying to change this as soon as 
possible," he said. 


More than 100 Chinese and foreign reporters attended the news briefing at the Great Hall 
of the People. 


ROCKET LAUNCH PLANNED IN PACIFIC TEST RANGE 


HK220100 Beijing ZHONGGUO XINWEN SHE in Chinese 1205 GMT 21 Sep 85 
[Report: "China To Launch a Carrier Rocket Toward a Preselected Target Area"] 


[Text] Beijing, 21 Sep (ZHONGGUO XINWEN SHE) -- China is going to launch an experi- 
mental carrier rocket toward a preselected part of the sea between 28 September and 
18 October. This is the third such experiment conducted by China. 


The target area is a circle with a radius of 35 nautical miles and with the intersect- 
ing point of 28 degrees 13 minutes north latitude and 123 degrees 53 minutes east 
longitude as its center. The same part of the sea was used as the target area for the 
second experiment. 


The second experiment with a carrier rocket was conducted in October 1982. The rocket 
was launched by a submerged submarine and the objectives of the experiment were all 
achieved. That indicated a new development in China's carrier rocket technology. 


China launched its first experimental carrier rocket toward a preselected part of the 
sea in May 1980. It was launched from China proper toward a circle in the South 
Pacific with a radius of 70 nautical miles and with the intersecting point of the 

7 degrees south latitude and the 171 degrees 33 minutes east longitude as its center. 
The experiment was a complete success. 
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STATE REGULATIONS ON VITALITY IN ENTERPRISES 


0W200233 Beijing XINHUA Domestic Service in Chinese 0753 GMT 19 Sep 85 


{"Provincial Regulations on the State Economic Commission and the State Commission for 
Restructuring the Economic System Concerning Some Questions of Instilling Greater Vital- 
ity in Large and Medium-Sized State Industrial tnterprises" -- approved by the State 
Council on 11 September 1985] 


[Text] Beijing, 19 Sep (XINHUA) -- In accordance with the CPC Central Committee's 
“decision on reform of the economic structure” and the guidelines laid down in a series 
of directives of the CPC Centra?’ Committee and the State Council, the key to restructur- 
ing the urban economic structure is instilling greater vitality in enterprises, parti- 
cularly the large and medium-sized state industrial enterprises. Invigorating enter- 
prises mainly means further implementing established state policies, exercising powers 
delegated to the enterprises by the state, effectively carrying out reforms within the 
enterprises, and bringing their favorable conditions and potential into full play. At 
the same time, it is necessary to improve corresponding external conditions, to estab- 
lish macroeconomic controls and management, and to create a favorable environment for 
enterprises’ production and operation. 


To this end, the following stipulations on instilling greater vitality into large and 
medium-sized state industrial enterprises are hereby laid down, in addition to acting on 
the “provisional regulations on giving greater decision-making power to state industrial 
enterprises," the "provisional regulations on improvement of the planning system," and 
the "provisional regulations concerning some policies on promotion of technological pro- 
gress in state enterprises" promulgated or approved and transmitted by the State Council. 


1. Raise the level of management and operations and improve the quality of workers and 
staff members. An enterprise should first set up a leading body that has a pioneering 
spirit and is efficient in management. The key to doing so is to have a competent 
factory director (manager). A factory director (manager) should know how to manage and 
operate and have knowledge of specialized technology; in particular, he should be bold in 
selecting and employing talented people. In selecting a factory director (manager), it 
is necessary to consider his educational background and ability, and in particular, his 
devotion to his work. A department in charge of enterprises may sign a contract with a 
factory director (manager) regarding his tenure, objectives, and responsibilities. In 
the contract, responsibilities, powers, rewards, and punishments should be clearly 
defined in order to strengthen the enterprise’ operator's sense of responsibility and to 
arouse his enthusiasm. 


It is necessary to effectively strengthen ideological and political work as well as cul- 
ture, technical, and professional training so as to raise the quality of workers and 
staff members. A good job should be done in dividing the work between the party and the 
government and in improving the system of democratic management by workers and staff mem- 
bers. 


2. Formulate strategies for operational development. Under the guidance of the state 
plan and policies, an enterprise should formulate its short-, intermediate-, and long- 
term strategies for operational development and decide on the orientation of its products 
according to its conditions in personnel, technology, funds, and equipment; it should 
develop marketable, competitive products. It should change from a simple production 

mode to open production and management and continuously increase its ability to reform 
and improve itself. Where conditions permit, an enterprise should develop technology- 
intensive products. A department in charge of enterprises has the responsibility to 
direct and inspect the development of operational strategies by enterprises. 
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3. Manage each level according to delegated authority within the enterprise. On the 
premise of unified management, an enterprise is allowed to have reasonably small account- 
ing units within itself according to its trade and products. Where conditions permit, 

a workshop or factory branch may operate in a relatively independent way and exercise 

its decision-making power accordingly. The enterprise is still responsible for calculat- 
ing the output value of its small accounting units, paying their taxes, and undertaking 
their debt obligations and is responsible for their profits or losses. 


4. Do a good job in overall quality control. All enterprises should follow correct 
guidelines, uphold the principle of "quality first," do a good job in overall quality 
control, and regard turning out quality products as their constant goal. Enterprises 
should do their basic work well. In accordance with state technological policies and 
consumer demands, enterprises should set or revise their quality standards, strictly 
enforce technological and labor discpline, and improve or strengthen their quality con- 
trol and standards as well as their metrological organizations and means of inspecting 
and surveying. They should improve their economic responsibility and other management 
systems stressing quality and strictly enforcing the system of proficiency assessment 
and the system of rewards and punighment in order to gradually establish a quality-guar- 
anteed systen. 


5. Lower consumption of materials and production costs. All enterprises should take 
effective measures to lower consumption of materials and to raise the rate of turning out 
end products. The 1979 trial measures to reward those economizing on fuel and raw and 
processed materials are to be implemented on an expanded scope; the categories covered by 
the measures are increased from 10 to 20: coal, coke, electric power, gasoline, diesel 
oil, heavy oil, crude oil, gas, natural gas, imported steam [wai guo zheng qi 1120 

6356 5544 3049], wood, rare and precious nonferrous metals in short supply, quality steel 
products and stainless steel, cast pig iron, soda ash, caustic soda, raw materials for 
chemical fiber, paper pulp, rubber, and cement labeled above No 325. At the same time, 
considering their own conditions and fuels and raw and processed materials other than 
those mentioned above that affect their production costs to a considerable extent, enter- 
prises are allowed to make suggestions on readjusting the reward categories. Such sug- 
gestions will be put into practice after being approved by the people's government of a 
province, autonomous region, or municipality directly under the central government or by 
a responsible department under the State Council, depending on the enterprise's order of 
subordination. 


6. Make multipurpose use of energy and natural resources. Restrictions should be 
relaxed to allow enterprises to make use of waste gas, waste water, and industrial 
residue for production and to retrieve various products, and they should be given prefer- 
ential treatment in doing so provided they maintain their original form of coordination 
and fulfill their contracts to the letter. Products made by them in such a way may be 
sold by themselves. In making multipurpose use of energy and natural resources, associa- 
tion and cooperation should be encouraged. If an enterprise itself does not benefit much 
by doing so, but society noticeably benefits from it, the tax department should reduce or 


remit its taxes. 


An enterprise may reward a collective or individual who has actively made reasonable sug- 
gestions on the practice of the comprehensive utilization of energy and material 
resources for the purpose of reducing consumption and whose suggestions have resulted in 
a considerable reduction in the costs of products. Such bonuses may be drawn from the 
sum total of the money saved at a certain percentage rate. 
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7. Encourage enterprises to adopt one line of trade as the key one and simultaneously 
develop diversified operations. An enterprise, after ensuring the state plan will be 
fulfilled, may carry out its operations in a diversified way to develop many different 
kinds of products in accordance with the market demand and on the basis of where its 
superiorities lie. It may extend the line of its products or services. 


In the case of a construction or labor service project that an enterprise has to build 
by relying on the forces of outside contractors, provided it can guarantee its comple- 
tion of normal production, repair and maintenance work, it may undertake to build the 
project itself by organizing its surplus labor force to do it. As an encouragement, the 
enterprise may draw some bonuses and welfare funds at a certain percentage rate from the 
amount of expenditures saved after deducting the cost. 


The tools and machine repair workshops of an enterprise, as well as its fleet of vehicles, 
warehouses, clubs, hospitals, canteens, kindergartens and other service departments, may 
all be open to the society on the basis of independent accounting and accepting 
responsibility for their own profits or losses. An enterprise, on the premise that it 
will persist in fulfilling the state plan and the task of producing its key products, may 
run a tertiary business either solely with its own capital or as a joint venture with 
other investors. An enterprise doing diversified businesses should pay its taxes in 
accordance with the different taxable categories and tax rates for its respective pro- 
ducts and respective trades. 


8. Develop lateral contracts between different enterprises. Joint ventures or 
cooperation projects that cut across different trades, regions, cities and townships and 
go beyond the ownership limits will be permitted. In carrying out such ventures, however, 
persistent efforts must be made to adhere to the principle of equality, mutual benefits 
and voluntary participation and that large enterprises act as the principal participants 
or famous brand products take the lead. Defense industry enterprises and civil enter- 
prises are encouraged to form associations for the production of products in demand on the 
market. Active efforts should be made to develop joint scientific research and 
production ventures. An enterprise may join with a scientific research academy or 
institute or an institution of higher learning in the development of a new technology or 
product. 


It may also provide consult services either by itself or with the cooperation of such 
research units. Any benefits that are realized shall be divided among the concerned 
parties through consultations and in accordance with the relevant state regulations. 


The profits made by a joint enterprise after paying product taxes and business taxes in 
the locality where it is located shall be divided on the basis of the principle of 
"dividing first, paying taxes next." Where the total sum of wages is linked to the 
amount of taxes and profits delivered to the state, the percentage shares in the base 
figures of products taxes and business taxes shall be decided by the various parties to 
the joint venture through consultations. An enterprise has the right to make its own 
decision to enter into a joint venture. It also has the freedom to withdraw from it on 
the basis of the agreed terms. 


9. Improve the methods for the supply of materials and the marketing of products. 

Energy and the principal raw materials needed for the purpose of fulfilling the mandatory 
targets assigned by the state should be provided at the prices set in the state plan. 

No unit is permitted to withhold any portion of any of the supplies for centralized 
distribution that are allotted an enterprise by the state. 
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In the case of materials that are needed year round and in large shipments or quantities, 
the supply departments and the departments in charge should convene the suppliers 

and customers to sign a contract by which such materials will be supplied directly by the 
contracted suppliers. The accounts will be settled by the enterprises that are indepen- 
dent accounting units. On the prerequisite that an enterprise can ensure its fulfillment 
of the state's mandatory plan for the transfer of materials and also has a reasonable 
turnover reserve on hand, it may sell its products in excess of the production target and 
those means of production on hand that are above the required reserve of the means of 
production market at negotiated prices. However, these negotiated prices must not exceed 
the price ceilings set by the state. 


10. Appropriately reduce the scope of the mandatory plan. In assigning production tar- 
gets of the state's mandatory plan, some margin should be left for the enterprises. Even 
in the case of those products in short supply on the market, there should still be a mar- 
gin -- established at a certain percentage rate -- for the enterprises concerned to have 
the incentive to exceed the production targets. The mandatory plan targets assigned the 
enterprises by the state should be the same as assigned and no departments or localities 
are permitted to raise the quota at each level. An enterprise must make sure the state's 
mandatory plan is fulfilled both in quality and in quantity. 


In carrying out the state's mandatory plan assigned the enterprises, a balanced linkup 
should be carefully maintained between the amount of the finished products to be trans- 
ferred from the enterprise and the supplies of major raw materials, energy and other 
principal production conditions provided it. When an enterprise has to procure some of 
the raw materials and energy needed for the production of products assigned by the state 
in the mandatory plan at negotiated prices, it should first try to absorb the extra 
expenditures incurred by itself. If this presents real difficulties, the price of that 
portion of products produced with the raw materials and energy procured at negotiated 
prices can be raised to an appropriate extent after obtaining the approval of the depart- 
ments in charge that act within their authority over commodity price control. 


ll. Reduce regulatory taxes to increase the capability of the enterprises to carry out 
transformation by itself. Regulatory taxes may be reduced or exempted in a planned and 
systematic manner for the advanced enterprises with good economic results and a high 
regulatory tax rate. The State Economic Commission will make joint decisions together 
with the Ministry of Finance on which enterprises are qualified for such reductions. 


12. Give some of the large enterprises the power to conduct business directly with 
foreign countries. A small number of enterprises should be selected first on an experi- 
mental basis. The list of these enterprises selected for this purpose will be prepared 
by the State Economic Commission together with the Ministry for Foreign Economic Rela- 
tions and Trade and submitted for approval by the State Council. The approved experi- 
mental enterprises, under the guidance of the state's unified principles, policies and 
plans for dealing with foreign countries, will have the power to hold talks and sign 
agreements with foreign businesses and can arrange technological imports, technological 
cooperation, joint operations, joint production, joint development, compensatory trade, 
processing of imported raw materials, assembling of imported parts, signing construction 
contracts and other business activities directly with foreign partners as long as these 
business operations are related to the export products of the enterprises themselves. 
They can also import the equipment, instruments and meters and spare parts they need 


themselves. 
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Enterprises that produce export products may themselves -- in accordance with the prin- 
ciple that enterprises undertaking the task of fulfilling export plan are responsible for 
their own profits or losses -- import the various raw materials that are used exclusively 
for the purpose of their own production task (approval of the concerned departments must 
be obtained for the import of those raw materials that come under the unified control of 
the state) and independently organize the export of their products as well as offering 
labor services and technical services. These enterprises can conduct such foreign opera- 
tions by themselves or ask a foreign trade corporation to act as their agent. Meanwhile, 
it is necessary to actively develop joint industry and trade enterprises. Some enter- 
prises may, with the approval of the state, also establish their offices in foreign 
countries and run factories abroad either independently or jointly with other investors. 


Enterprises authorized to deal directly with foreign firms may open foreign exchange 

and the necessary renminbi accounts at the Bank of China, apply for foreign exchange 
loans from the Bank of China, and acquire and use foreign exchange according to the rele- 
vant state regulations. 


13. The liquidation and reorganization of companies. This task should be carried out 
according to the “State Council circular on continuing to liquidate and reorganize com- 
panies." In accordance with the principle that government and enterprise responsibili- 
ties should separate, a company is a legal economic entity engaging in production or pro- 
viding a service; and it is an enterprise carrying out independent accounting, respon- 
sible for its profits or losses, paying taxes according to reguiations, and able to 
undertake economic responsibilities. 


Units that are administrative organs but with the signboards of companies, and which are 
unable to undertake economic responsibilities while still exercising the administrative 
functions of government organs, must first of all transfer the authority that should be 
delegated to their affiliated enterprises, and then they should cease operation, or be 
merged with other organs, or be changed into service companies according to the actual 
situation; and if they have the approval of responsible departments, they can also be 
reinstated to become administrative organs again. All departments and regions must be 
firm in handling this question, and should not let such companies continue to withhold 
the authority the state has granted to large and mid-size enterprises, much less permit 
them to become first-grade administrative organs. 


14. All departments and cities should separate government responsibilities from those of 
enterprises, and should streamline their administration and delegate authority to the 
lower departments. They should create a fine environment for production and operation 
for enterprises; do a good job in planning, coordinating, servicing and supervising; 
provide professional guidance and management; evaluate the enterprises’ economic and 
technical performance periodically; and guide the enterprises to improve their operation 
and management through providing them the necessary information. Cities, in particular, 
should expedite the construction of various public facilities and improve their social 
services. They 3) i direct and organize all forms of cooperation among enterprises, 
and promote and cvordinate relations between enterprises and various other quarters. 
They should examine and correct the numerous irrational burdens the society has imposed 
on the enterprises in order to protect their legitimate interests and the property of 
the state. They must establish and improve the economic laws and urge those enterprises 
-- when they have the resources -- to employ full-time or part-time legal advisers so 
that they can administer their economic activities with legal means. 


These regulations shall become effective on the day they are approved. Should any pre- 
viously promulgated regulations contravene these regulations, these regulations shall be 
followed. According to their actual situation, all regions and departments may formulate 
specific rules for implementation within the scope of the principles stipulated in these 
regulations. 
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ANHUI CPC COMMITTEE APPOINTS HEFEI SECRETARY 


0W171319 Hefei ANHUI RIBAO in Chinese 26 Aug 85 p 1 
[By HEFEI RIBAO reporter Wang Rongfeng] 


[Excerpts] During the 17th Enlarged Plenary Session of the 4th Hefei Municipal CPC 
Committee on 24 August, a decision of the Anhui Provincial CPC Committee on readjusting 
the leading body of the Hefei Municipal CPC Committee was announced. 


Comrade Yang Yongliang has been appointed secretary of the Hefei Municipal CPC Commit- 
tee by the Anhui Provincial CPC Committee. Yang, 41 and college-educated, is an 
alternate member of the CPC Central Committee and member of the Standing Committee of 
the provincial CPC Committee. After the readjustment, the average age of the members 
of the Hefei Municipal CPC Committee is approximately 8 years younger. 


HONGZE LAKE AREA TO BE DEVELOPED IN JIANGSU 


0W192033 Beijing XINHUA in English 2000 GMT 19 Sep 85 


[Text] Nanjing, September 19 (XINHUA) -- China's fourth largest lake and its surround- 
ing area in northwest Jiangsu Province will be developed into a new economic zone 
starting next year. Ling Qihong, deputy governor of Jiangsu Province, who is in 
charge of the project, said that the province will invest 80 million yuan in the first 
construction stage. It will be developed into a commodity aquatic product center by 
1990 and a tourist and convalescent center in the second stage by the end of the 
century. 


Abounding in fish and water crops, Hongze Lake covers an area of 2,069 square kilome- 
ters and links with the Huaihe River in Anhui Province and the Yangtze River. The 
lake's role in the control of floods, water supply and navigation will be considered, 
the deputy governor said. 


XUE MUQIAO ON ECONOMIC GROWTH IN SOUTHERN JIANGSU 


HK190449 Beijing JINGJI RIBAO in Chinese 7 Sep 85 pp 1, 2 
[Article by Xue Muqiao: "Investigation Tour in Southern Jiangsu"] 
[Text] The Fast Development of Rural Industry. 


Recently, I toured Wuxi and some other places. The economic situation there is quite 
good and industrial development in the rural areas is encouraging. In the past, the 
development of collective industry in the cities has been faster than that of state 
industry, but now the development of rural industry is much faster than the development 
of state and collective industry. Generally speaking, this is a good phenomenon. In 
the capitalist countries, industry is concentrated in the cities, so the rural popula- 
tion also began to move to the cities. For a time, the cities were overpopulated and 
the rural areas were deserted. Later, small industry developed in the rural areas, but 
the overcrowded situation in the big cities could not be changed. As far as our coun- 
try is concerned, in the 1950's and 1960's the situation was: Although the state 
strictly controlled the urban population, the rural population still managed to move 
into the cities. From the 1970's onwards, some areas of our country began to move some 
urban industry to rural areas. In the 1980's, rural industry has developed more 
vigorously because the state has implemented the new economic policy. Now, the indus- 
trial output value of counties, towns, and townships under the jurisdiction of the Wuxi 
City authorities accounts for about 40 percent of the total industrial output value of 
Wuxi City and Wuxi County, and 40 percent of the labor force in the rural areas is 
engaged in industry. 
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There are workers in almost all the rural families. The people in rural areas are 
both workers and peasants and there is no clear distinction between them. Their per 
capita income is almost equivalent to that of the people in the cities. If we compare 
the wages of the workers in the rural factories with those of the workers in the state 
factories in the cities, the former earn much more than the latter. So the problem of 
the rural population moving into the city no longer exists. On the contrary, many 
workers in state factories have applied to work in rural factories. 


The development of Wuxi's rural industry has not destroyed Wuxi's agriculture. Rather, 
it has supported Wuxi's agricultural development. In the past, Wuxi was forced to let 
the peasants grow double-harvest rice whose per mu yield was 1600 jin. Since the cost 
of such double-harvest rice was very high, growing of the so-called “revolutionary 
rice" totally depended on industrial subsidies. Now the peasants no longer grow 
double-harvest rice. Instead, they grow single-harvest rice and single-harvest wheat. 
Although the farming area has been reduced, the per mu yield and the total production 
Output are not lower than those of double-harvest rice. Now, all households still grow 
crops to use as grain ration but they do not calculate the cost of grain production 
separately because they mix their agricultural and industrial incomes together. Only 
a few “grain specialized households" contract 10 mu or so each to grow grain, but they 
have to give part of their labor force to industry and commerce. Some peasant house- 
holds whose labor force is mainly engaged in industry have to rent the grain land dis- 
tributed to them to the "grain specialized households" and have to pay them more than 
10 yuan per mu. In some areas, when the peasants, especially the “grain speci .lized 
households," sell their grain to the state, the rural people's government has to pay 1 
jiao per jin of grain. Because the per capita income of Wuxi County is comparatively 
high (nearly 1000 yuan), there is a big difference between the wages of those engaged 
in industry and the wages of those engaged in agriculture, so if the rural people's 
government does not pay subsidies to the peasants, people will not be willing to become 
"grain specialized households." Ordinary peasants will only grow grain for their own 
use and will not be willing to sell their extra grain to the state. So at present, 
rural industry still plays an important role in guaranteeing a high grain production 
output. 


It can be said that every village has factories (the situation in some neighboring 
counties like Jiangyin County is also the same), and every family has workers. In 
areas where rural industry has developed quickly, a township controls more than 100 
factories, so there is an "economic commission" or "industrial company" under the 
township government. The "economic commission" is simultaneously in charge of rural 
industry and agriculture. Many rural factories have a deputy factory director concur- 
rently responsible for agriculture. This is because, first, many workers are also 
peasants, so during the busy season the labor force needs to be arranged in a unified 
way, and second, the difference between the income of those engaged in industry and of 
those engaged in agriculture is too big, so “industry needs to support agriculture" 
and neither industry now agriculture can assume full responsibility for their respec- 
tive profits and losses. The income tax of the rural industry has been reduced con- 
siderably. Apart from the exemption from income tax in the first year, factories with 
enormous profits generally pay around 30 percent of their earnings in income tax. 


Most of the profits retained will be distributed in a unified way by the people's 
government in the rural areas. Some comrades think that the various enterprises in 
the rural areas should assume full responsibility for their respective profits and 
losses, and that the profits should not be collected in the townships or villages for 
distribution in a unified way. 
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If we think carefully, this is not realistic because the cost of town and township 
construction is very high, including various projects like the construction of transport 
facilities; the preparation of necessary conditions for the development of rural indus- 
try; and the building of cinemas, kindergartens, primary schools and middle schools -- 
all of which cannot be done by the rural factories and can only be done by the rural 
people's government. In some townships, in order to encourage middle school graduates 
toenter universities, the township people's government gives a 100-yuan subsidy to each 
graduate every year. Teachers in rural schools now have higher salaries than those in 
state schools in the cities, otherwise they would not be willing to work in their 
profession. The expenditure of the people's government in the rural areas is very big, 
so after all, "the wool still comes from the sheep's back." Of course, how to do things 
in order of importance and urgency and how to properly slow down the speed of the con- 
struction of small towns is another question we should consider, and because of the big 
difference in the incomes of the various trades, such as industry, agriculture, com- 
merce, transport, construction and so on, we should ensure a proper balance. Our prices 
are currently very unreasonable, the amount of work in various trades and professions 

is unequal, and the people's government in the rural areas owns the rural industry and 
other collective enterprises, so we must adjust them. The local people have summed up 
such methods of distribution in one sentence: "The various trades and professions 
should be generally balanced and each should be brought into full play." 


With ‘he development of the collective economy (rural enterprises) in Wuxi, all the 
people have jobs, the number of self-employed workers has been reduced, and there are 
very few rich entrepreneurial families. Conversely in areas where the collective 
economy has not developed so fast, there are more self-employed workers and there are 
many rich self-employed workers as well. It seems desirable to develop the rural 
collective economy on the basis of enterprises belonging to the former people's com- 
munes and production brigades, because this can enable all the people to become rich 
and help to solve the problems of social welfare that some individual and prosperous 
households find difficult to solve. Naturally, this does not mean that we should 
restrict the development of individual households. 


The Question of Development Speed 


Last year, because of the rapid development of national industry, Wuxi's rural industry 
also developed very quickly. In the past, the annual increase rate of industrial out- 
put value in rural areas was about 20 to 30 percent, but last year, it was over 50 
percent. In the first quarter of this year, industrial output value in the rural areas 
increased by 100 percent over the corresponding period of last year (because of many 
factors, the actual increase rate was 70 to 80 percent). Of course, such an exces- 
Sively high increase is not normal, and it has caused a shortage of means of production. 
For example, the negotiated price of steel increased from 1200 yuan to 1700 yuan and 
later to 2000 yuan as compared with that of last year. But in Wuxi, this situation 
cannot restrict the development of rural industry; on the contrary, it has stimulated 
it. The people there are using small diesel generators to generate electricity for the 
huge power consumption of small electric stoves. The cost per kilowatt-hour of elec- 
tricity is as high as 40 cents (the cost of electricity generated by large power plants 
is only 4 cents). Even so they can still gain a lot of profit by rolling steei in this 
way. 


In the fast nationwide development of town and township industries, machinery factories 
in the rvral areas of Wuxi are now producing whole sets of machinery and equipment. 

So, until the scope of the capital construction in the whole country is properly con- 
trolled, it is still impossible to slow dowr the speed of increase of the rural industry 
of Wuxi this year -- it will still increase by 50 to 60 percent. 
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As far as Wuxi itself is concerned, this year's high speed of industrial production 
has been caused by last year's excessive capital construction. Now many factories 
have been built or have almost been completed, but the supply of products still falls 
short of demand. Some factories have already ordered goods for the year 1986, so it 
is difficult for them to slow down the increasing speed of their production. Banks 
have begun to reduce credit this year, so many rural factories have lacked funds and 
have stopped construction of some new projects. Only when the state has tightened the 
money market and reduced the unchecked increase of construction projects and when 
Wuxi's need for machinery equipment and building materials has been reduced, will the 
excessively high development speed of Wuxi's rural industry be controlled. 


We can say much about the rapid development of rural industry in Wuxi and some other 
areas. Generally speaking, its machines and equipment are very backward and its 
technical force is very weak compared to those in the state factories. Its consumption 
of raw materials (especially energy) is bigger and labor productivity is lower than 
that of state industry. In the past, rural industry could only compete with state 
industry because of its low salaries. Why does salary standard of rural industry 
increase so quickly now? I have repeatedly thought about this question. I think the 
main reason is that rural enterprises have been invigorated but state industry is 
still rigidly controlled. The printing and dyeing capacity of No 1 state cotton plant 
is quite large, but because unprinted and undyed cotton cloth can earn more foreign 
exchange than printed and dyed cotton cloth, the state orders it to produce a large 
quantity of cotton cloth and cotton yarn for export. 


The unprinted and undyed cotton cloth can earn more foreign exchange because in the 
past, the cotton plant did not clearly understand the needs of the international market 
and the printed and dyed cloth could not find a proper market. So I once suggested 
that they study the situation of the international market and carry out intensive 
processing of gauze, produce a good assortment of cotton products of high quality in 
small batches, and deliver the products as quickly as possible so that they would be 
able to double the output value and the foreign exchange earnings of the No 1 state 
cotton plant. But such a change cannot easily take place under the present planning 
structure and foreign trade administrative structure. They need to study and explore 
the new situation at length. 


The vurious sides should carry on their work at the same pace. Many village factories 
can now adjust their production according to market needs. Some small village factories 
can carry out the dyeing and after-treatment of textiles and can also produce the 
dyeing and after-treatment equipment needed by small factories. Although the quality 
of the products produced by rural factories is not as good as that of state factories, 
the products of rural factories can meet market needs. Because rural factories can 
produce those products state factories do not produce and their products can always 
find a good market, their production has developed very quickly. The same thing is 
also happening in the commercial field. Although the variety of color and design of 
commodities in the state department stores of Wuxi has shown improvement, it still 
cannot meet the needs of the customers. A lot of collective and private shops now buy 
goods directly from Shanghai, so they have a superb collection of beautiful commodi- 
ties. Although their selling prices are about 20 to 30 percent higher than their 
original buying prices, the collective and private shops still do a good business. So 
it seems that it is not good to exercise rigid control over collective and individual 
enterprises. The key lies in the invigoration of state enterprises and in enabling 
state enterprises to compete with collective and individual enterprises. 


Another factor that has enabled rural industry to develop so quickly is that there 

are no restrictions on the prices of industrial products in the rural areas. Although 
they buy coal, electricity, and steel at negotiated prices and their production cost 
is very high, their products are also sold at negotiated prices, so they can still make 
a high profit. The rural industry depends mainly on market coordination, and the 
prices of its products can fluctuate. This is one of the important reasons why state 
industry has been defeated by rural industry in competition. 
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The excessively fast development of industrial production has caused a shortage of 
electricity. Since the implementation of the negotiated buying and selling prices of 
coal, coal is now transported to Zhangjia port from the Western part of China via the 
Chang Jiang and is piled up mountain-high there. So the negotiated price of coal is 
dropping and the rural factories have no difficulty buying it. Last year, a number of 
power failures interrupted production of the No 2 state cotton plant for over 900 hours. 
Now 70 percent of the rural factories have their own small electric generators, so when 
there is a power failure, they can generate electricity by themselves. Although power 
consumption is high and expenses are huge, they can still make a profit by selling 
their products at negotiated prices. Although the state has advocated building power 
plants by raising funds, since this kind of small power plant needs a transmission 
network, no one is willing to build such power plants. Recently, the state has decided 
to let the small power plants sell electricity at a negotiated price (17 fen per unit 
of electricity) and supply electricity at a negotiated price in order to enable the 
localities to build small power plants with the funds raised. Of course, the coal con- 
sumption of small power plants far surpasses that of big power plants, but some large 
plants built by the state will not be able to generate electricity for 3 to 5 years, 
and even after they have begun generating electricity, they will not be able to supply 
sufficient power for 10 years due to the increased demand for power. So, at present, 
we can only supplement power by building power plants with raised funds and selling 
and buying electricity at negotiated prices. Because their products are sold at 
negotiated prices, rural factories can afford coal, oil, and electricity at negotiated 
prices. 


Since the prices of state factory products cannot be raised, state factories have dif- 
ficulty in buying coal, oil, and electricity at negotiated prices. What is more, the 
coal, oil, and electricity allocated by the state in a unified way cannot meet the 
growing needs of production and the amount of steel, cement, and timber allocated by 
the state in a unified way has begun to decline. This is another important reason why 
state factories have been developing slowly and rural factories have been developing 
vigorously. 


Over the past decade or so, rural industry in southern Jiangsu has been developing 
quickly. In the years to come, it will continue to grow at a rate of 20 to 30 percent 
every year. After the banks reduced loans this year, rural industry in Wuxi and some 
other areas began to suffer a lack of funds. They have had to halt some new construc- 
tion projects, and even some factories that have recently gone into operation lack 
circulating funds. The usual method of solving the problem is to collect money from 
the peasants, accelerate the circulation of funds, sell the products as soon as 
possible and get payments as early as possible. So beginning next year, the develop- 
ment speed of rural industrial production will probably slow down and return to normal. 
Since the mandatory plans and the funds for capital construction allocated by the state 
have been reduced, banks have become a major instrument in strengthening the macro- 
economic control. So we must learn how to use this instrument. Making use of the bank 
does not mean just reducing loans, but using loans when they can play a decisive role 
in economic development and adopting different interest rates when providing loans to 
different enterprises. 


To Readjust, Improve and’ Innovate the Rural Industry 


The rural industry of Wuxi and some other areas I have recently toured, has developed 
very quickly. I have suggested that in the future it should not develop blindly, but 
should be readjusted, improved, and innovated. Rural industry depends almost wholly 
on market coordination, so it will most probably tend to produce money-making products. 
Factories with good product quality will continue to develop, whereas factories with 
poor product quality will be eliminated in the competition. A few years ago, electric 
fan factories experienced this situation. In recent years, car assembly factories have 
also had this tendency. 
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‘' The big rise in the negotiated steel price and the excessive development of small 


' metallurgical enterprises have caused excessive power consumption and serious pollution. 
’ It is necessary for the cities and counties to make plans for the various trades of the 
' Yural industry and to close, stop, combine and transform those factories whose develop- 
_‘ Ment will be restricted in the future. We had better make a unified plan for both the 
| urban and rural areas and organize state industry in the urban areas to guide the 

_ development of rural industry, to enable both state industry in the urban areas and 

- tural industry "to develop together" and improve the technological standard and the 
product quality of the factories. At present, the technological standard of rural 

- industry is too low. Generally speaking, there are no engineers, but only a few 
technicians in the rural factories. Combining industry in the cities and counties 
with rural industry will improve the rural industry technological standard and further 
develop rural industry in those areas. 


The rural industry of Wuxi County ranks first in the whole country and that in Jiang- 
| ying County and Shazhou County is also among the best. The rural industry in northern 
Jiangsu Province is still very backward, so Wuxi (including Jiangying) should help 
their development. Other provinces and cities will also order goods produced in Wuxi, 
so the prospect for the development of Wuxi's rural industry is bright. 


The fast development of rural industry has greatly reduced the cultivated area. Since 
the 1970's when industry first developed in the rural areas, cultivated land has been 
reduced from 1 mu per capita to 0.7 mu per capita, and it will continue to be reduced. 
So, on the one hand, we must restrict the area of factories (a minority of factories 
also adopt the method of distributing dividends according to the land contributed as 
share capital, thus occupying an excessive land area). In my opinion, the government 
may consider levying land tax on factories that have occupied land or the local 
authorities may order the factories to pay certain fees for the land they have 
occupied. 


On the other hand, we should begin to consider spreading rural industry first to 
northern Jiangsu Province and then to other provinces of our country. Now, in the 
whole country, there are very few areas whose rural industry has developed quickly. 
The rural industry in neighbouring Anhui Province has just started to develop. A few 
months ago, Shanghai and Wuxi respectively held meetings on the strategic development 
of rural industry. At both meetings, I suggested that they spread their respective 
rural industries to other areas and provinces and expand their horizontal contacts. 
In May, Wuxi City and Shanghai City jointly held "The Spring of Taihu Arts Festival." 
At the arts festival, Shanghai entrepreneurs actively discussed cooperation projects 
with their Wuxi counterparts in small groups and had no time to see the performances. 
I told them that the strategic meetings held in various areas always try to invite 
experts and well-known personages to make speeches at the meetings. Because their 
opinions always differ from each other, those experts and well-known personages cannot 
solve any practical problems. So, in future, we should organize more dialogues among 
enterpreneurs. 


For example, when holding discussions between southern Jiangsu and northern Jiangsu and 
between all the eastern provinces and all the western provinces, we should hold fewer 
mass meetings, but more forums attended by the entrepreneurs of various counties and 
provinces on a voluntary basis. And we should also invite some theorists to attend 
such forums. Now some areas in the central and western parts of China, which will be 
opened up to the world and will invite foreign funds, actually have difficulties in 
inviting the technical personnel from Shanghai and other coastal cities to work there. 
And it is unrealistic for these areas to invite a lot of foreign experts. So we should 
not only invite foreign funds and experts but should also carry out cooperation among 
the various parts of the country. The cities in the hinterland should be willing to 
act as "go-betweens" in inviting foreign funds and experts, while the coastal cities 
should act as "go-betweens" in carrying out cooperation among the various parts of the 
country. In my opinion, this is a comparatively practical strategic policy. 
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JIANGXI PEOPLE'S CONGRESS COMMITTEE MEETING ENDS 


0W200044 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 18 Sep 85 


[Text] The 13th meeting of the 6th provincial People's Congress Standing Committee 
closed this afternoon at the Jiangxi Guesthouse. Wang Shufeng, chairman of the 
provincial People's Congress Standing Committee, presided. Vice Chairmen Wang Zemin, 
Zheng Xiaoxian, (Yang Kaixuan), Huang Xiandu, Peng Shengxi, and Liu Bin were present. 


Acting on the recommendation of the chairmanship meeting of the provincial People's 
Congress Standing Committee, the meeting decided to abolish the Jiangxi Provincial 
Election Committee. The meeting decided to remove Comrade Liu Bin from the post of 
vice governor of the Jiangxi provincial people's government and Comrade (Zhu Xinfu) 
from the post of director of the Jiangxi Provincial Light Industry Department and 
appoint (Chen Xiwen) as director. The meeting made a number of appointments and 
removals of members of the procuratorial committee, chief procurators, deputy chief 
procurators, and procurators at people's procuratorates at provincial, prefectural, and 
county levels. 


SHANGHAI PEOPLE SUPPORT CPC COMMUNIQUE 


0W190825 Beijing XINHUA Domestic Service in Chinese 1602 GMT 18 Sep 85 


[Excerpts] Shanghai, 18 Sep (XINHUA) -- The people of all walks of life in Shanghai 
warmly supported the communique issued by the 4th Plenary Session of the 12th CPC 
Central Committee, hailing our party's old comrades for their dedication to the cause 
of the party and lauding the party Central Committee for setting a good example in 
furthering the succession of its new members to old in its leading organs at all levels. 


Zhao Qizheng, newly appointed deputy director of the Organization Department under the 
Shanghai Municipal CPC Committee and a middle-aged cadre, said: A group of old 
comrades who made tremendous contributions to the party and the people have asked to 
resign from the central leading organs. This kind of lofty spirit has deeply moved 
and educated our young cadres. The action taken by those old comrades has created 

a new work style and set a good example for our party's leading cadres. We must learn 
from the old comrades and carry forward their experience. At the same time, we must 
courageously march forward, boldly carry out practice and continuously create new 
experience. 


Ge Jinhua, a 60-year-old worker of the Shanghai computer factory, was greatly moved 
when he heard the news that a group of old comrades had requested to resign from the 
three central organs. He said: These old comrades have scored tremenésus achievements 
for the people. We ordinary civilians will never forget them. At the same time, I 

am also glad to hear that a group of new cadres in the prime of life, with both 

ability and political integrity, will enter the CPC Central Committee. All this 
indicates that our party and state are stable and united and that they have a bright 
future. 
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SHENZHEN, ZHUHAI ADJUST BORDER REGULATIONS 


HK190842 Beijing ZHONGGUO XINWEN SHE in Chinese 0220 GMT 19 Sep 85 


[Text] Beijing, 19 Sep (ZHONGGUO XINWEN SHE) -- It has been learned from the depart- 
ments concerned: The Shenzhen and Zhuhai Special Economic Zones [SEZ] are to make 
some readjustments and new regulations concerning several issues on border administra- 
tion as follows: 


-- The spheres of the border control districts and restricted border zones are to be 
readjusted, and the semirestricted border zones are to be abolished. 


The project of the Shenzhen SEZ control line (second line) has been completed, and 
administration has begun on a trial basis. The original Baoan border control has been 
abolished and merged into the Shenzhen SEZ control line. Simultaneously the public 
security inspection stations in Shawan, Kuichong, Baimang, Buji, and Songgang have 
been abolished; Zhuhai is to temporarily maintain the existing regulations; and the 
border control districts in Zhongshan and Doumen have been abolished. 


The restricted border zones around the passes at Lo Wu Bridge, Man Kam To, and Gongbei 
have been changed into port administration districts, where supervision is conducted 
by the border inspection stations. Persons holding passports crossing the border may 
use the entrance passage; other people are not permitted to use it. Those who have 
particular needs and must use the passage can do so only with the special permission 
of the border inspection station involved. The restricted border zones in Shatoujiao 
Town, Shenzhen, and Maoshengwei, Zhuhai, will be maintained. The issuance and in- 
spection of certificates for entry into and exit from these two restricted border 
zones will be conducted according to the existing regulations. The inspection stations 
of the two restricted semiborder zones at Liantang and Jiujingkou in Shatoujiao Town, 
Shenzhen, have been abolished. 


-- The procedures for entry into and exit from the Shenzhen and Zhuhai SEZs (border 
control districts) are simplified, and the sphere of issuing certificates by the 
border defense will be relaxed. 


Overseas Chinese, Hong Kong and Macao compatriots, Taiwan compatriots, and aliens may 
enter or leave the Shenzhen and Zhuhai SEZs with their effective certificates for 


entry and exit. 


Citizens of mainland China going to the Shenzhen and Zhuhai SEZs must apply to the 
public security departments at and above county levels for the "pass into PRC border 
control zones." Guangdong counties and cities in the neighborhood of the Shenzhen 
and Zhuhai SEZs such us Baoan, Zhongshan, and Doumen may delegate the power to issue 
certificates for going to the SEZs to police substations. 


-- In order to make it easier for the border defense to perform their duty and to 
exercise control, it is imperative to fix a border defense guard belt between 20 
and 50 meters in breadth. No one should enter the belt without the permission of 
the armed police border defense force. Those who have entered the belt by mistake 
should be advised to leave. Those criminals violating the law should be dealt with 


according to the law. 


TYPHOON 17 HITS LAND IN GUANGDONG 22 SEP 


0W220914 Beijing Domestic Service in Mandarin 2230 GMT 21 Sep 85 


[Text] The Central Meteorological Station issued a typhoon bulletin at 0600 on 
22 September [2200 GMT 21 September]. 
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The center of this year's typhoon No 17 has already hit land at the coastal area near 
Zhanjiang City in Guangdong Province at 0500 this morning [2100 GMT 21 September]. 
The maximum wind was force 10 when the typhoon hit land. The typhoon is expected to 
move slowly northwest and to become a tropical depression soon afterwards, entering 
Guangxi through Leizhou Bandao. 


Under the influence of the typhoon, the northwestern part of the South China Sea, the 
eastern part of Beibuwan, the western coastal area of Guangdong, and the southeastern 
coastal area of Guangxi will experience winds of force 5 to 7 today. Areas near the 
course of the typhoon center will have strong winds of force 8 to 9. Heavy or torren- 
tial rains are expected in western Guangdong, Hainan Island, and eastern and southern 
Guangxi today and tomorrow. 


All units concerned are asked to listen to local weather forecasts regarding the 
typhoon's future course. 


HUNAN REORGANIZES LEADING PARTY, GOVERNMENT BODIES 


HK191549 Changsha Hunan Provincial Service in Mandarin 1100 GMT 18 Sep 85 


[Text] By early September, 11 of the province's 15 prefectures, autonomous pre- 
fectures, and cities had completed the readjustment of party and government leading 
groups. A large number of well-trained, innovative, and energetic cadres have taken 
up their new leading posts. 


This readjustment of prefectural, autonomous prefectural, and city leading groups was 
started in October of last year. It was carried out on the basis of the 1983 struc- 
tural reform and with the aim of forming leading groups with a rational structure in 
terms of age and technical background, and with the aim of normalizing the replacement 
of old cadres by new ones. 


In the course of readjustment, on the principle of supplying needed elements, they 
paid attention to the age, structure, political background, educational background, 
capability, and experience of members of the leading groups. In addition, they also 
took into consideration the professional proficiency of the leading group as a whole 
and guarded against the practice of considering qualiiications and arranging ranks 
according to seniority as they boldly appointed outstanding middle-aged and young 
cadres. 


Following the readjustment, the 11 prefectural, autonomous prefectural, and city 

CPC committees' leading group members now number 124. Their average age is younger 
than before. More than one-third of them are under 45, and 59 percent of them have 
received tertiary education. Also, 43 percent of the chief and deputy commissioners, 
heads, and mayors in 11 prefectures, autonomous prefectures, and cities are under 45. 
Some 80 percent of the prefectural, autonomous prefectural, and city government 
leaders have received tertiary education, an increase of 21.4 percent compared with 
that before the readjustment. 


Judging from the 11 readjusted prefectural, autonomous prefectural, and city party 

and government leading groups, their structure is quite rational in terms of knowledge 
and qualifications. In addition to having cadres for industry, agriculture and 
forestry, literature, historical, political, and legal affairs, the leading groups 
also have leaders for industry, agriculture, finance, trade, science, education, 
cultural affairs, and public health who have generally received professional train- 
ing and are competent in the trades. 


OO 
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SICHUAN'S YANG RUDAI CALLED ‘PRACTICAL SECRETARY' 


OW220330 Beijing XINHUA Domestic Service in Chinese 1226 GMT 20 Sep 85 


[Excerpts] Chengdu, 20 Sep (XINHUA) -- XINHUA editor's note: This report is worth 
reading. Yang Rudai, secretary of the Sichuan Provincial CPC Committee, has been 
named a "practical secretary" by the local cadres for penetrating remote ethnic min- 
ority areas to conduct inspections and offering practical opinions in accordance 
with the local conditions. 


Countless facts have attested that only practicality, a fundamental principle of our 
party, can solve problems. Acting otherwise will only produce adverse effects. The 
party and the people need more “practical secretaries" and "practical cadres" for the 
great cause of the four modernizations. (end editor's note) 


Yang Rudai, secretary of the Sichuan Provincial CPC Committee, made an inspection tour 
of the 10-odd counties of Ganzi Zang Autonomous Prefecture in Sichuan Province this 
summer. In making inquiries, he visited the houses and the tents of peasants and 
herdsmen to gain an understanding of the Zang people's livelihood and production and 
to solicit their opinions on the party's policies. In his discussions with prefec- 
tural, county, district, and township cadres, he led them to realistically solve 
problems pertaining to the prefecture's economic and educational development by 

taking local conditions into account. He was acclaimed by cadres and the masses 

in this connection. 


Faced with an encouraging economic development, some comrades of Ganzi Prefecture, 
thinking that the problem of “excessive progress" had also arisen in the prefecture, 
have called for moderation and have refrained from starting projects with marked 
results. 


Referring to such ways of thinking and interpretation, Yang Rudai said: We are not 
agaiust all forms of excessive progress. What we are against is that kind of exces- 
sive progress induced by foreign exchange and loans and capable of causing serious 
strains on energy and transportation. That kind of excessive progress is abnormal 
and will not last long. Ganzi Prefecture is in a different situation. 


Once Yang Rudai arrived in a county, the local comrades would bring to his attention 
the backwardness in local education and the keen shortage of talented personnel and 
would ask him to dispatch more college students from other parts of the province and 
transfer some technicians from the hinterland to assist with the prefecture's con- 
struction. Yang Rudai replied that the most important and fundamental solution was 
to develop local educational programs and to cultivate large numbers of local ethnic 
personnel. 


Many prefectural and county leading cadres in Ganzi Prefecture have responded favor- 
ably to the opinions offered by Yang Rudai on his inspection tour, particularly, to 
his spirit of seeking truth from facts and proceeding from reality. They pointed 
out the complete accord with the actual conditions of Ganzi Prefecture as the most 
distinctive characteristics of Yang Rudai's opinions. The impressive title of 
"practical secretary" was born as a result. 
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BEIJING TO RECOGNIZE FORMER KMT PERSONNEL 


SK210412 Beijing City Service in Mandarin 1000 GMT 6 Sep 85 


[Excerpt] Beginning in September the municipality will issue certificates to the 
former Kuomintang personnel who revolted and crossed over to our side. The work is 
expected to be done by the end of this year. 


The regulations formulated by the leading group for implementing policies towards Taiwan 
compatriots and their relatives under the municipal CPC Committee have stipulated: 

Those who are issued certificates under a unified plan include former Kuomintang party, 
government, Army, police, military police, and espionage personnel who revolted and 
crossed over to our side during the liberation war, and local armed personnel who re- 
volted and crossed over to our side. Certificates for the dead will be issued to 

their bereaved families or children. Certificates may be issued to former Kuomintang 
personnel who revolted and crossed over to our side and settled in Hong Kong and Macao 
or abroad if they or their families and children ask for the certificates. 


The leading group for implementing policies towards Taiwan compatriots and their rela- 
tives under the municipal CPC Committee held a meeting today to make a plan for carry- 
ing out this work. 


NEI MONGGOL TO STUDY COMMUNIQUE, HU'S SPEECH 


SK220455 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 21 Sep 85 


[Excerpts] On the morning of 21 September, the regional CPC Committee held a Standing 
Committee study meeting attended by responsible comrades of the Advisory Commission, 
the Discipline Inspection Commission, the People's Congress, the government, the CPPCC 
Committee, and various departments under the CPC Committee. The participants consci- 
entiously studied the communique of the 4th Plenary Session of the 12th CPC Central 
Committee and Comrade Hu Yaobang's opening speech at the National Conference of CPC 
Delegates. They were determined to promote reform and usher in the implementation of 
the Seventh 5-Year Plan with a new attitude. 


Tian Congming, deputy secretary of the regional CPC Committee, presided over the study 
meeting. Through study and discussions, the participating comrades reached a common 
view that the 4th Plenary Session of the 12th CPC Central Committee and the National 
Conference of CPC Delegates, convened at an important historical moment of our country's 
social and economic development, will certainly exert far-reaching influence on the 
history of our party. 


The meeting urged party organizations at various levels to conscientiously organize 
cadres to study the communique of the 4th Plenary Session of the 12th CPC Central 
Committee, Comrade Hu Yaobang's opening speech, the RENMIN RIBAO editorial, and other 
documents; thoroughly understand their essence; and use them to guide our work. The 
meeting urged party organizations at various levels to pay close attention to and carry 
out successfully the work for the next few months through conscientious study and im- 
plementation of the guidelines of the 4th Plenary Session and the conference of CPC 
delegates, strive to fulfill the various work tasks for this year and, after summing 

up the work of this year, work out early plans for next year's work and make good 
preparations for the development and prosperity of our region's economy and construc- 


tion. 
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HOHHOT CITY HAILS PARTY SESSION COMMUNIQUE 


SK220413 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 19 Sep 85 


[Text] On the afternoon of 19 September, the Hohhot City CPC Committee held an enlarged 
meeting of its Standing Committee to warmly support the communique of the 4th Plenary 
Session of the 12th CPC Central Committee and to hail the convocation of the National 
Conference of Party Delegates. 


At the meeting, participating comrades earnestly studied the news on the opening of 
the National Conference of Party Delegates in Beijing Municipality and the opening 

speech made by General Secretary Hu Yaobang entitled "Work Together for a Splendid 

Future." They then held warm discussions. 


At the discussion, they highly praised the proletarian revolutionaries of the older 
generation who had actively retired from their posts in the central leading organs and 
had agreed to be replaced by personnel in the prime of life, thus displaying their 
noble character and sterling integrity. They stated: The readjustment of the central 
leading organs will enable the party to be more vigorous and will ensure success in 
the drive to conduct reforms. 


In his speech at the discussion, Wen Jing, secretary of the city CPC Committee, reviewed 
the achievements scored by the city in the drive to conduct reforms. He pointed out: 
The city's work in various fields should be oriented to the track of the National 
Conference of Party Delegates. In line with the Seventh 5-Year Plan of the country, 
we should revise our plans, and in line with the spirit of the national conference, 
we should do a good job in carrying out party rectification and in readjusting the 
leading bodies at all levels in order to accelerate the pace of conducting reforms. 
He urged the party organizations at all levels to earnestly study the national con- 
ference’s documents and the speeches made by the central leading comrades and, by 
bearing in their mind the actual situation, to push forward the drive of conducting 
reforms in economic and personnel affairs systems into a new period in order to make 
new contributions to the program of building the four socialist modernizations. 
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XINJIANG CRACKS TAIWAN KMT ESPIONAGE CASE 


HK220540 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 21 Sep 85 


[Text] The regional State Security Department recently cracked a case of Taiwan KMT 
espionage. 


(Shi Zuosheng) is a builder sent by a certain construction company from Jiangsu Province 
to work in Usu County, Xinjiang Region. He came to the region in 1984. Since then he 
has communicated with the Taiwan KMT secret service many times. In March this year, the 
Taiwan KMT secret service recruited him as a secret agent. They made arrangements on 
ways to make contact and transmit intelligence. The Taiwan KMT secret service has sent 
him three remittances and instructed him to collect political, economic, and military 
intelligence in our country. In May this year, to fulfill the procedures that the 
Taiwan KMT secret service required of him, (Shi Zuosheng) wrote a secret letter to the 
organization to show his loyalty. In the letter he also expressed his resentment 
against the CPC and the socialist system. 


In July, (Shi Zuosheng) was arrested by the regional State Security Department. He 
candidly confessed his involvement in counterrevolutionary espionage. The regional 
State Security Department is investigating further the case of (Shi Zuosheng) as a 

secret agent of the Taiwan KMT secret service. 


Short Station Commentary 


HK220548 Urumqi Xinjaing Regional Service in Mandarin 1130 GMT 21 Sep 85 


{Short station commentary: "Never Lower Our Guard Against the Enemy's Activities"] 


[Text] The regional State Security Department has cracked the case of (Shi Zuosheng), 
who worked for the Taiwan KMT secret service. This case indicates that the Taiwan 
KMT secret service is always prying into our affairs and has dug its claws into 
Xinjaing. Therefore, we should never lower our guard against the enemy's activities. 


In the wake of the implementation of the policy of opening up the autonomous region to 
the outside world, foreign and Taiwan KMT secret services are sending spies into the 
region or recruiting spies in the region through every channel and by every means. They 
are gathering political, economic, and military intelligence in a vain attempt to 
sabotage our region's four modernizations. The vast majority of the masses are keeping 
high vigilance against this activity. But a small number of people have indeed relaxed 
their vigilance against sabotage activities by special agents, and some individuals 

have even gone so far as to work in the service of special agents and to get involved in 
criminal activities. 


It is not only the duty of the state security organs but also the glorious task of every 
citizen to guard against hidden traitors, struggle against spies, safeguard state 
security, and ensure the smooth progress of the four modernizations. Every department, 
every unit, and every citizen must act in close cooperation with state security organs, 
maintain sharp vigilance, and give spies no opportunity. They should be ready at all 
times to crush the conspiracy of foreign and Taiwan KMT special agents. 


The regional State Security Department's cracking of the case of KMT special agents 
(Shi Zuosheng) shows that our state security organizations are mighty and efficient. 
Those who have fallen into the trap of enemy spies and are working for the enemy must 
stop their activities and surrender themselves before it is too late. Otherwise, they 
will surely be caught and punished by the state law some day. 


I. 23 Sep 85 CHINA Ul 
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PUBLISHER OF U.S. DAILY ARRESTED IN TAIBEI 


0W230245 Beijing XINHUA Domestic Service in Chinese 1208 GMT 20 Sep 85 


[Text] Beijing, 20 Sep (XINHUA) -- Li Yaping, publisher of INTERNATIONAL DAILY NEWS, a 
Los Angeles-based Chinese newspaper in the United States, was arrested in Taibei on 
17 September, and turned over to the "Department of Military Justice" for handling. 


She was arrested after returning to Taiwan to visit her family and for recuperation. 


According to the "Garrison Command," her crimes were "constantly publishing illegal 
propaganda in favor of the Chinese Communists," and "obvious violation of the ‘statutes 
for punishment of rebellion. '" 


Li Yaping, 62, is a native of Mei County, Guangdong. She left Taiwan to settle in the 
United States in 1982. 


According to the Taiwan "Garrison Command," while in the United States, Li Yaping 
regularly contacted the personnel of the Chinese Communist Embassy and, by means of 
special columns, editorials and news reports on her paper, constantly advocated peace- 
ful talks and commercial, postal, and shipping ties between Taiwan and the Chinese 
Communists; spread defeatism, discredited "government" prestige, and “gave a helping 
hand to the Chinese Communists’ united front scheme." 


Under Taiwan's "statutes of punishment of rebellion," if Li is convicted, she could be 
given a 7-year prison term, or even the death sentence. 


Meanwhile, according to a dispatch from Los Angeles by the correspondent of Hong Kong's 
WEN HUI BO, Chen Ying, the daughter of Li Yaping and general manager of the INTERNATIONAL 
DAILY NEWS, made this statement to the press on 17 September: "The Taiwan Garrison 
Command has arrested my mother on the grounds that the INTERNATIONAL DAILY NEWS spread 
propaganda for the Chinese Communists. This is an unwarranted charge. Ours is a U.S 
paper, and its reports are objective and sensible. We use REUTER, AFP, AP, and UPI 
reports on events on both sides of the Taiwan Strait. The only difference is these 
reports are published in Chinese. Taiwan's accusations are completely groundless, and 
Li Yaping should be released fairly, reasonably, and lawfully." 


I. 23 Sep 85 CHINA v1 
TAIWAN 


PRC PILOT ARRIVES FROM S. KOREA 20 SEP 


0W201459 Taipei CNA in English 1450 GMT 20 Sep 85 


[Text] Taipei, Sept. 20 (CNA) -- Freedom-seeker Hsiao Tien-jun, who flew a Communist 
Chinese torpedo bomber to crash land in South Korea Aug. 24 in an attempt to seek 
freedom in the Republic of China, arrived at the Chiang Kai-shek International Airport 
Friday afternoon aboard a China Airlines plane. 


"I am glad to return to my mother country," Hsiao said soon after he was carried off 

the plane on a stretcher. Hsiao has not recovered fully from a spinal injury he suffer- 
ed during his crash landing. Hsiao was later sent to the tri-services general hospital 
for further treatment. 


At a hospital ward, Hsiao told a group of reporters "I am pleased to be here, just as I 
am in my mother's warm embrace again." "Since 1980, I have often dreamed to return to 
my mother country, the Republic of China. Now, the dream has come true," Hsiao said 
in a hearty mood on his sickbed. 


Gen. Kuo Ju-lin, commander-in-chief of the ROC Air Force, and Air Force General Political 
Warfare Department Chief Gen. Wang Yuan-po, visited Hsiao at the hospital and wished 
him an early recovery. 


Welcomed On Arrival 
0W201401 Taipei CNA in English 1344 GMT 20 Sep 85 


[Text] Taipei, Sept. 20 (CNA) -- A spokesman for the Government of the Republic of 
China issued a statement Friday expressing sincere welcome to the arrival of Hsiao 
Tien-jun, a former Red Chinese pilot who sought freedom in South Korea last month. 


Dr. Chang King-yuh, director general of the Government Information Office, said upon 
Hsiao's arrival in Taipei Friday afternoon that he would like to convey his highest 
regards and deep gratitude to the government of the Republic of Korea for the country's 
humanitarian treatment of the freedom-seeking pilot, who was injured while the light 
bomber he piloted crash-landed in suburban Seoul on Aug. 24. The Korean Government 
provided full medical treatment during Hsiao's stay in Korea and honored his wish to 
travel on to the Republic of China, Chang said. 


"Hsiao risked his life for freedom, and this demonstrates once again that the people on 
the China mainland resent the communist system," Chang said. Commenting on the sig- 
nificance of Hsiao's seeking of freedom, Chang said that the incident is ancther piece 
of evidence of the mainland population's inner protest against the Chinese Communist 
regime. The ROC Government has always maintained that only when the Chinese Communists 
abandon communism and implement the free, democratic and progressive programs of the 
ROC will there be a true possibility of Chinese reunification, Chang said. 


Foreign Ministry Thanks 


0W201427 Taipei CNA in English 1414 GMT 20 Sep 85 


[Text] Taipei, Sept. 20 (CNA) -- The Ministry of Foreign Affairs issued a statement 
Friday expressing appreciation to the Government of the Republic of Korea for sending 

to the Republic of China an asylum-seeking Communist Chinese pilot, who crash-landed a 
torpedo bombe; in South Korea Aug. 24. The freedom-seeking pilot, Hsiao Tien-jun, 
arrived here Friday afternoon aboard a China Airlines flight. The statement praised 

the South Korean Government's efforts in helping Hsiao return to the ROC as he had wish- 
ed, saying that this action has proved the value of the traditional friendship betwen 
these two countries and their firm stance in maintaining freedom and human rights. 


Ee 
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Welcomed By Envoy to S. Korea 
OW211119 Taipei CNA in English 0944 GMT 21 Sep 85 


([Text] Taipei, Sept. 21 (CNA) -- The ROC ambassador to South Korea Saturday welcomed 
the arrival of Hsiao Tien-jun, a former Communist Chinese pilot who crash-landed a 
bomber in South Korea last month in a bid to seek freedom in the Republic of China. 
Hsueh Yu-chi also expressed regards and gratitude to the Korean Government for uphold- 
ing principles of international justice and humanitarianism in handling the case. 
Hsueh also said that relations between the Republic of China and South Korea will 
continue expanding in the years to come. 


Hsueh is currently in Taipei for home consultations. He expects to return to his 
Seoul post in the next few days. 


PUBLISHER HELD FOR AIDING ‘REBELLIOUS GROUPS' 


O0W191455 Taipei CNA in English 1424 GMT 19 Sep 85 


[Text] Taipei, Sept. 19 (CNA) -- The Government Information Office [GIO] of the 
Republic of China said in a statement Thursday that law enforcement agencies are 
investigating the case of Ms Lee Ya-ping, who was arrested Sept. 17 by the Taiwan 
Garrison Command for allegedly spreading Chinese Communist propaganda. 


According to the GIO statement, Lee, 62, a citizen of the Republic of China, was 
arrested on charges of violating Article 7 of the statutes for punishment of rebellion, 
which makes it a crime to spread printed propaganda in favor of rebellious groups. 

It stressed that "the Republic of China is a country in which the citizens live under 
the rule of law and, therefore, Lee's case will be handled fairly according to domestic 
laws." 


Lee, a native of Kwangtung Province and a resident of the southern port of Kaohsiung, 
is concurrently publisher of the Los Angeles-based INTERNATIONAL DAILY NEWS and board 
chairman of the International College of Commerce and the International Vocational 
School of Commerce and Technology, both in Kaohsiung. Security sources said although 
her acts of giving a helping hand to Peiping's “united front" offensive against the 
Republic of China took place abroad, Lee could still be held legally liable because 
the ROC Criminal Code stipulates that it covers acts of sedition committed overseas. 


Yu Comments on Arrest 


0W201649 Taipei CNA in English 1446 GMT 20 Sep 85 


[Text] Taipei, Sept. 20 (CNA) -- Premier Yu Kuo-hwa said Friday that the Government 
of the Republic of China will handle fairly the case of Lee Ya-ping, publisher of the 
Los Angeles-based INTERNATIONAL DAILY NEWS who was arrested Sept. 17 for allegedly 
spreading Chinese Communist propaganda here. 


Yu made the remarks when answering interpellations by legislators at the Legislative 
Yuan. Lee was arrested by the Taiwan Garrison Command for allegedly violating Article 
7 of the statutes for punishment of rebellion, which makes it a crime to distribute 
printed propaganda in favor of rebellious groups. He said that security agencies are 
investigating the case and that "the Republic of China is a country in which the 
citizens live under the rule of law and, therefore, Lee's case will be handled fairly 
according to domestic laws." The legislators requested that the government handle 
Lee's case according to ROC domestic laws and not be pressured by foreign interference. 
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